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Germary 
Israeli Prime Minister Yitziaq Rabin arrived in Germany !4 September to attend the Socialist 
International conference and to discuss the possibility of German financial assistance with 
Chancellor Helmut Kohl and Federal President Richard von Weizsaecker, DPA reported. 
Jerusalem radio reports Prime Minister Rabin invited Chancellor Koh] to visit Israel and that 
“the chancellor gave a positive reply in principle.” 


Federal Economics Minister Juergen Moellemann “reaffirmed his view” that the German economy 
is in a “critical phase” as he presented “a strategy paper for ‘Location Germany’ and economic 
policy in the 90s” 15 September, DDP reported. Among the proposals in the paper, Moellemann 
“demanded” a uniform lowering of the top rate for income and corporate tax to 44 percent. 


France 


French Foreign Minister Roland Dumas “disclosed” 15 September that he made “a secret visit” 
to Damascus for talks with Syrian leaders on “peace efforts between Syria and Israel,” AFP 
reported. The minister was quoted as saying “Today there are new factors in the peace process 
and wherever France can be useful, it will go.” 


Turkey 


“Terrorists” killed two Turkish officials and wounded another in an attack 15 September as the 
officials’ vehicle was returning from a regional meeting in Diyarbakir, Ankara radio reported. 
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EC's Delors Denies Bundesbank Ceded to Pressure 


AU 1409180592 Paris AFP in English 1642 GMT 
14 Sep 92 


[Report by Peter Mackier] 


[Text] Brussels, Sept 14 (AFP}—European Commussion 
President Jacques Delors on Monday [14 September] 
called Germany's move to lower interest rates an 
expected gesture but denied the Bundesbank had ceded 
to heavy international pressure. 


He told a press conference here that the devaluation of 
the Italian lira Sunday might and the Bundesbank’s 
interest rate cul Monday were a “good contribution” 
toward restoring E.C. economic stability 


The other E.C. partners have been pressing Bonn for a 
rate cut and made their case strongly at the September $ 
mecting of finance minisicrs in Bath, England 


“After the lively meeting in Bath, the gesture we were 
waiting for came,” said Delors, who heads the E.C.'s 
executive. But he denied the Bundesbank had caved in 


“I don't think the Bundesbank ceded.” he said of the 
modest half-point drop in the German discount rate and 
quarter-point cut in the Lombard ratc. “The Bundes- 
bank remained within the framework of its status.” 


Delors, speaking six days before a French referendum on 
the Maastricht treaty on European union, said the 
German action was an encouraging example of what the 


E.C. represents. 


“When cach defends its own interests. they have a bad 
conscience if they do so to the detriment of European 
interests.” 


Delors also said that Europe was not able to take over 
leadership from the United States to avoid a serous 
slowdown in the world economy 


“It has not attained the sufficient level of dynamism and 
competitivess, which amply justifies the objectives of the 
European Monetary Union,” he said. 


EC's Bangemann Views Post-Maastricht EC 


AU 1409134892 Vienna PROFIL in German 14 Sep 92 
pp 44-45 


eres with EC Commission Vice President Martin 
ngemann by Kiaus Grubelnik and Helmut Wersler, 
place and date not given: “There Is Much Hypocrisy 
Involved” } 


[Text] [PROFIL] Mr. Bangemann, the Maastricht trea- 
ties are intended to develop the EC into an economic and 
monctary umion and into a political umion with a 
common foreign and security policy. The Danes have 
already said no to this program in a referendum, and 
now a referendum is imminent in France. A member of 
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your cabinet sand several days ago that Maasinchi 1s 
dead—whether France votes yes or no. What do you 
think” 


[Bangemann] The treaties must be ratified by all Com- 
munity members. Uniess this stepulation ts changed. im 
yudicial terms the Danish no would mean that the goals 
of Maastricht will not be achieved. When and if the other 
11 have ratified the treaties Denmark will consider 
whether it should stick to its no. To thal extent, a ves im 
France 1s indeed of importance. a no would spell the end 
of all ratification efforts 


[PROFIL] What would happen” 


[Bangemann] We must expect extremely dangerous reac- 
tions. They were already frightening after the Danish no 
We should perhaps have more time to think. The best 
thing to do 1s to do nothing. and to give people time to 
think. Eventually we will take up the sdéca of Maastricht 
again because what was attempted there 1s im any case 
right and necessary 


[PROFIL] Are you not concerned about the possibility 
that the psychological effect of a French no will cause the 
EC to collapse” 


[Bangemann] No. that would be an cxaggeration. The E¢ 
has survived several crises. ranging from the empty chair 
policy that De Gaulle practiced (the French president 
blocked the EC in the sixtics simply by not taking part in 
mectings—ceditornal board) to the dispute over the 
financing of the budget. We will, however, have to 
anticipate a considerable setback 


[PROFIL] Did such a setback not sect im long ago” 
Maastricht may also fail because enthusiasm for Europe 
is subsiding 


[Bangemann] That is correct. and i 1s not surprising 
Nothing clse 1s at stake but a different concept of society 
and a different political state of thrs communnty—the 
partial overcoming of the nation-states. National sover- 
eignty will be reduced. But the European federation was 
not born in Maastricht, 1 was only given more concrete 
form there 


[PROFIL] The question is only whether u will be a 
confederation rather than a federation 


[Bangemann] It 1s a federation when a central authority 
has sovereign mghis. The European Community does 
have sovereign rights. We have passed as many as 300 
laws on the single market alone. None of these laws could 
be changed by a national parliament 


[PROFIL] Many citizens are concerned about the fact 
that such laws are agreed by authorities that are not 
directly legitimated democratically 


{[Bangemann] In the EC Commussion they will only find 
people who advocate a democratic structure for such a 
federation 
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[PROFIL] Was not the cart put before the horse im 
Maastricht”? Before restricting national sovereignty. 
shouldn't the EC first have democratized those imstitu- 
tions that would have to take over the soveresgniy that 
the individual nations surrendered” 


[Bangemann] In Maasincht only three member states 
(the Federal Republec of Germany. Belgium. and Italy) 
said they would give the European Parliament more 
powers. The others were opposed. By the way. they are 
the same people who now complain about Europe not 
being democratic enough. There 1s much hypocrisy here 
Even Mrs. Thatcher says that Maastrictt 1s not demo- 
cratec enough. even though she was always opposed to 
the idea of giving the European Parhament more mghts 


[PROFIL] In this scenano, how realrstic 1s «1 to hope that 
the EC will become more democrat” 


Bangemann] It is realistic because the importance of 
uropean policy has increased so much thai nothing can 
be done without democratic control 


eats Maasincht showed that there 1s no longer a 
the Twelve but only a Europe of the Eleven 
Great Britain rejected the social charter 


{bangemann] That is a regretiable acondem. But u was 
the price of agreement ip Maastricht 


[PROFIL] Wasn't the price too 4 The Yugoslav 
crisis has shown that the individual EC states’ national 
interests are still too great to give way to all-European 
interests. 


Bangemann] The Yugoslav crisis has shown that the 
uropean Community 1s unable to pursue a common 
foreign and security policy because i does not have the 
required instruments. Maastricht 1s supposed to create 
such instruments. 


[PROFIL] A common will could achieve a lot. But there 
does not seem to be such a common will. 


{Pangemann] | think the Community now has such a 
common will, Granted, mitially there were different 
positions on Yugoslavia. but then we quickly recognized 
Slovenia, we recognized Croatia, and we reacted cor- 
rectly by making use of the instruments that we have— 
an economic boycott. for instance 


[PROFIL] But you are unable to umplement the boycott 


[Bangemann] Because we do not have the necessary 
security policy instruments to do so. They would be 
created by Maastricht—that 1s the tragedy 


[PROFIL] Maastricht will not only create political 
union, its second pillar 1s monetary union, which could 
also be prevented by a no. Can the single market that is 
scheduled to begin | January 1993 be effective at all 
without a common currency” 


[Bangemann] No. it cannot. We need to have a common 
currency and monetary uncon in particular for a 
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ee 


[Bangemann] That would ceriamly not be possible. The 
Bundesbank would be an important factor. but 1 would 
certainly not be the majority. A European central bank 
will also have to pursuc a stability polecy. and the 
relevant yardstecks are stipulated in the Maastricht doc- 
uments. In its decisions 1: would have to take account of 
the whole single market. and not just part of u. That is 
the difference 


[PROFIL] In Europe the emergence of a certain anti- 
German feeling 1s generally detectable. In France. for 
instance. politicians lobby for a ves to Maastricht by 
launching a campaign in which Germany 1s presented as 
a bogey man 


[Bangemann} ii is semply wrong to claim that. if the 
Maastricht treaties are not ratified. Germany will turn 


away from Europe and will build a separate central 
eastern Europe that it will dominate. or that Germany 
will become muilitarist or even fascist again. That is 
nonsense and an insult. In France. the argument 1s now 
different: “A European Germany docs not mean a 
German Europe.” That 1s acceptable 


[PROFIL] There has been concern again recently about 
the “ugly German.” whom people believed was a thing of 
the past. 


[Bangemann] It 15 undouttedly mght that there are not 
only moe Germans but also youths who commit crimes. 
People will have to live with that. too Nor are there only 
mice Frenchmen or Ausinans 


[PROFIL] Can you conceive of a common monetary and 
naturally also economic policy without a common for- 
cigh and security policy” In other words. do you think 
that it 1s possible to implement only half of Maastricht? 


[Bangemann] It 1s conceivable but not logical. Modern 


foreign and security policy has a lot to do with problems 
of economic cooperation. such as GATT 


[PROFIL] In ts membership application, Austra 
expressly pomted out its neutrality. Would a 20 to 
political unron involving a common foreign and security 
policy not make negotiations on Austna’s membership 
easier” 


[Bangemann) That is an illusion. In Maastricht we 
finally settled the far-reaching dispute between those 
advocating a deepening of the Community and those 
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advocating widening. We agreed on a compromusc. In 
two afeas—namely im cconomeac and monctary umon 
and in foregn and sccunty policy cooperation—the 
Commun.ty will be deepened first and will then be 
enlarged. Uniess such a basis exists. some countnes will 
not be ready to accept new members 


[PROFIL] Does this mean that a prerequisite for Aus- 
tria’s membership 1s the fact thal a common monctary 
policy and a common security polecy are in place” 


[Bangemann] They must at icast be agreed 


[PROFIL] The European Economic Arca [EEA] should 
also go into effect on | January 1993. Will the EEA 
become a waiting room for the EFTA [European Free 
Trade Association] states until the EC 1s consolidated” 


Eerereanss | ee Seams Sas Nevers can Se oa 

into practice. Then the EEA is not a wanting room but an 
instrument to bridge the penod in which membership 
has not been achieved but is wmmuinent. In addition. n 
settles a large number of problems that must normally be 
discussed in membership negotiations 


PROFIL] What happens if Switzerland says no to the 
in its referendum in December” 


[Bangemann|] We have always assumed that we wi!) 
negotiate and, of course, also conclude the accords with 
the whole of EFTA. Nothing has changed about this 
position. 

[PROFIL] Would a Swiss no to the EEA also provoke a 
no of the EC to the EEA” 


pare Whether i makes sense to continue the 
A with the remaining EFTA countries certainly 
depends also on the extent to which membership nego- 


tuations have progressed 


Fourth Round of EC Talks With Romania Begins 


AU 1409185492 Bucharest ROMPRES in English 
1808 GMT 14 Sep 92 


[Text] Bucharest ROMPRES, 14/9/1992-—The fourth 
round of negotiations started Monday. | 4 September. in 
Brussels between representatives of the European Com- 
munity and Romania on the conclusion of the bilateral 
agreement for Romania's association. 


The fact that issues like the political dialogue and the 
common regulations on the free circulation of goods 
were solved at the previous rounds of negotiations opens 
favorable prospects for the present dialogue 


The delegations are headed. for the commission of the 
European Community, by Danie! Guggenbuhl [name as 
received], chief of division, and for the Romanian side. 


by Napoleon Pop, secretary of state at the Ministry of 
Trade and Tourism 
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Brussels Pushes Bonn to Raise Hermes Rates 


92UE04904A Duesseldorf WIRTSCHAFTSWOCHE 
in German 28 Aug 92 pp 90-91 


[Report by Wolfgang Kress. “Pressure from Brussels: Firms 
Will Have to Pay More for Hermes Expon Insurance™] 


[Text] To promote, bul not to subsidize German capon 
is what the Federal Government intended. For this 
purpose it created the Hermes Insurance. To be 
premium recempts increased last year by more 
two-thirds to DM830 millon. but. on the other 
DM2.9 billhon had to be pad for damages. Since DM 243 
million from previously pasd damages flowed back into 
the Federal Treasury. the German taxpayer has to sub- 
sidize the caport imsurance at the bottom line for 199 
with about DM1.9 bilhon. And this year, the federal 
budget for covering the Hermes insurance probably will 
even be debited with a record amount of over DM3 
billion. In partecular, the deliveries to the former Soviet 
Union and the deferral of payments on old debts granted 
to the successor states are resulting in compensations 
coming duc that go into the billions. 


The increasing subsidies and the guarantee harmoniza- 
tron un the EC are forcing Bonn to organize the premium 
ructure on a mew basis. No other country grants its 
clerprises insurance of exports on such favorable con- 
dstpons as the FRG. The consequence: More and more 
enterprises apply to have their ecaports covered. 


sure. 
than 
hand. 


in the other European countnes, no uniform premium has 
been charged for quite some tome now. Of the 12 EC 
members. the Federal Republic 1s the only country in which 
the same fees are to be paid for delivenes of goods to 
Poland as for a business transaction with a French buyer. 
The neighbors have so-called country categories. The Ital- 
ians have divided the risks into three groups, the Belgians 
into seven. Germany now intends to try it with five. 


Economics Minister Juergen Mocliemann 1s under pres- 
sure from Brussels in connection with the reorganiza- 
tion. For the EC Commussion is demanding an align- 
ment of the state-guaranteed export insurance by the end 
of the year. Up to now, however, there are neither draft 
guidelines from Brussels nor agreements on a uniform 
regulation. although groups of experts have consulted 
about this for more than a year. 


Ai the end of 1991. the Federal Government took over 
guarantecs totaling DM1 51.8 billion; for claims vis-a-vis 
the former state trade countries it assumed guarantees of 
DM28.8 bilhon, an increase of close to 75 percent 
compared to the previous year. There has also been an 
mecrease in the coverage for delivenes to developing 
countries (DM56.1 billion) and OPEC countries 
(DM45.1 billion), while the Hermes guarantee for indus- 
trial countries 1s not un great demand, for here the risk is 
smalicr. With the planned new premium structure, the 
Federal Government wants, above all, to increase its 
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mcome from the Hermes coverage. For one thing. the 
premiums are being raised for some msk countries, for 
another, there will be an imcrease im Lue receipts in 
weaker msk classes in spite of the smaller compensation 
because many firms that up to now have passed up 2 
safeguard or insured themselves with private insurance 
companies will accept the Hermes offer. According to 
internal calculations in Bonn, the receipts during the 
coming year are supposed to increase by 80 percent to 
approximately DM1.5 billion. 


In addition to economic reasons, political reasons also 
play a role in the classification of country nsks. In terms 
of credit considerations, Israel belongs with the highest 
country msks, but Bonn wants to avoid political frictions 
and classifies —after intervention by the foreign min- 
istry—at a lower level. For India, Pakistan, and Sn 
Lanka. too, a downgrading could be imminent. 


To assume liabilities for states like Nigeria, Angola. 
Ethopia, Somalia, and Zaire, it is truce, is too much even 
for the venturesome people in Bonn. On the other hand. 
delivernes to Libya are not covered for political reasons. 
although this could be entirely justified in terms of credit 
reasons. 


[Box, p 91] 
Risk Classes: New Rates 


For enterprises that want to insure their exports againsi 
default on claims, new premium rates will be in effect 
beginning in 1993. Instead of the hitherto existing uni- 
form rates, the Hermes Insurance in the future provides 
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for differentiated rates. The countries are classified into 
five risk classes. In Class 1, the fees come to 30 percent 
of the hitherto existing premium. In Class 2. 70 percent 
is demanded. In Class 3. the hitherto existing contribu- 
tions are in effect. In Class 4, the surcharge will come to 
50 percent, and, in the highest risk class, people must 
reckon with a doubling. As long as the old premiurr rates 
are still in effect. it is therefore to be recommended to 
apply for notices of consent for impending business 
transactions in the countnes of Risk Classes 4 and 5 as 
carly as possible in order to be able to lay claim to the 
advantageous old conditions. Enterprises which need a 
guarantee for one of the OECD countries or deliver to 
countnes of Class 2 can take their time with the signing 
of the insurance contract—if the delivery is not immi- 
nent. Tha! saves moncy. 


Risk Class 1: Almost all OECD countnes. Taiwan. South 
Korea. 


Risk Class 2: Chile. Turkey. Hungary.. Hongkong. 
Malaysia, Thailand, Singapore. Saudi Arabia, United 
Emirates, Iceland. Indonesia, Greece, Kuwait. 


Risk Class 3: Mexico, China. former CSFR. Sn Lanka. 
Venezucla, South Afnca. Tunesia, India. Israci, Urv- 
guay. Pakistan, Morocco. 


Risk Class 4: Cameroon, Algeria, Brazil, Kenya, Philip- 
pines, Romania, Argentina, Costa Rica, Iran, Bulgaria, 


Syria, Paraguay 


Risk Class S: Among others. the successor states of the 
former USSR. Poland, Egypt. and Vietnam. 











Kohl, Israeli Prime Minister Rabin Open Talks 
LD1409165992 Hamburg DPA in German 1439 GMT 
14 Sep 92 


[Excerpt] Bonn (DPA}—Isracl’s Prime Minister Yutzhag 
Rabin arnved in Germany today to meet with the federal 
government and attend the Socialist International con- 
ference. Chancellor Heimut Kohl met Rabin shortly 
after his arrival in Bonn for an exchange of views with 
the Isracli head of government. 


It 1s widely believed that the main focus of the discus- 
sions will be Israc!’s wish for financial assistance with the 
integration of Jews from the former Soviet Union. In the 
runup to the visit, government circles in Bonn had 
already dampened Israci’s loan hopes. The Federal 
Republic 1s prepared to help Israel enable these Jews to 
settle. but i was pointed out that 1 would be unable to 
do so to the same extent as the United States, which has 
held out prospects of credit guarantees to the amount of 
$10 billion. 


Israel's ambassador to Bonn, Benjamin Navon, in an 
interview with RIAS-Berlin, said that his country hopes 
for German assistance with solving the problem. Navon 
announced that Rabin would also inform the chancellor 
on the state of the Middle East peace talks. 


Before leaving Tel Aviv, Rabin stated that he intends 
in partecular to discuss with the federal government the 
possibilities of increased economic cooperation. [pas- 
sage omitted] 


Leaders Meet With Rabin 
LD1409185892 Hamburg DPA in German 1708 GMT 
14 Sep 92 


[Excerpt] Bonn (DPA)}—Federal President Richard von 
Weizsaecker today received Israchi Premier Yitzhag 
Rabin, who carlier had a one-hour talk with Federal 
Chancellor Helmut Kohi. for an exchange of views. 
Rabin, among other things. briefed the chancellor about 
Israel's desire for financial aid for the settlement of Jews 
from the former Soviet Union. Informed circles under- 
lined the fnendly nature of the talk. It is reported that 
Israci’s request for loans cannot be addressed conclu- 
sively yet, but the federal government is prepared in 
principle to grant Isracl aid, although not to the same 
degree as the United States. it 1s said. Bonn’s caution was 
explained by the heavy burden imposed on the federal 
budget by the payments for reconstruction im the new 
federal states. Israci’s request for loans is to be further 


negotiated in talks by experts 
Kohl and Rabin will continue their talks during a dinner 
later this evening. [passage ornitted] 


Kinkel Comments on Rabin Talks 
LD1409220592 Berlin DDP in German 2105 GMT 
14 Sep 92 


[Text] Bonn (DDP)}—Foreign Minister Klaus Kinkel has 
stressed that Germany 1s standing by its obligations to 
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Isracl. “That we will help ss quite clear.” Kinkel told 
journalists in Bonn this evening [14 September] after 
mecting with Israchi Prime Minister Yuzhag Rabin. He 
had also made ut clear to Rabin. however, that the 
Federal Republic had reached the limits of what “is 
financially affordable outside [Germany] Rabin did 
not make any specific financial requests 


Kinkel added that the xenophobic clashes in Rostock fea- 
tured heavily om the talks with Rabin. The clashes had been 
noted with dismay in Israci and had damaged the Federal 
Republic enormously worldwide. Kinkel sand he would now 
have to strive for “damage control.” This includes pornting 
out that the Germans are prepared to make sacrifices. for 
example in aid for the CIS states, Somalia, and the civil war 


refugees from former Yugoslavia 


Rabin Invites Koh! To Israel 


T4A1509092192 Jerusalem Qol Yisrael in Hebrew 
OSOS GMT 15 Sep 92 


[Excerpts] Prime Minister Yitzhag Rabin. who 1s currently 
visiting Germany, has invited Chancellor Kohl to visit 
Isracl. The chancellor gave a positive reply in principle 
Mr. Rabin wall meet with the German defense minister for 
a talk about bilateral defense relations and Isracl’s requests 
for defense procurement from Germany 


Ovr political correspondent Shlomo Raz reports from 
Bonn 


[Passage omitted] Rabin’s agenda was very crowded 
eg [14 September}: meetings with Chancellor 

President von Weizsaecker. Foreign Minister 
Rabel and again with the chancellor Among the main 
issues raised there: The prime minister thanked Kohl for 
his activity on behalf of Israci’s MIA‘s, an issue that was 
discussed quite extensively [passage omitted] 


As for the Arab boycott. the chancellor and his foreign 
minister asked that Rabin demonstrate understanding for 
Germany's desire for a six-month delay in implementing 
the regulations forbidding German companies to observe 
the boycott. In this context, the prime minister noted that 
other European countnes have not instituted regulations 
simular to those mmtroduced in Germany 


In a short while, Rabin will leave for Berlin to attend the 
meeting of the Socialist International 


ae Qol Yisra'el in Hebrew at 0900 GMT on 15 

adds: “Mr. Rabin told our political corre- 

Shiomo Raz that in his mectings with the 
German lcaders. he discussed ways to assist Isracl on its 
absorption of immigrants from the former Soviet U non. 
to strengthen its economy, and to bolster its caports. He 
reminded his hosts of the debi of reparations East 
Germany had recognized prior to its collapse but did not 
pay. According to Rabin. this issuc has not been dealt 
with for two years, and he therefore decided to raise t.”] 
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hinkel Cited on French Referendum on Maastricht 
LD1309132192 Hambure DPA in German 1210 GMT 
13 Sep 92 


[Excerpt] Bonn (DP A}—Forcign Monister Klaus Kinkel 
CAPects Negative consequences for the general mood in 
Germany if the French reject the EC Maastricht agree- 
ments on political umion. A French “no™ ai the coming 
referendum would be “a conssderabie blow for Europe.” 
Kunkel sand im an imtervicw with the Coblenz-based 
“RHEIN-ZEITUNG”™ (Monday edition). “That would 
be a setback which of course would certamly influence 
the acceptance discusmon on Europe whoch 1s currently 
under way in the Federal Republic.” 


Kinkel also warned about the mecrease of “national 
tendencies” in several areas of the lacnder Following the 
end of the East-West conflict, « 1 casy to sce that 
tendencies of this kind are on the increase: “Thus os of 
course not beneficial for the European union process 
after Maastncht.” [passage omitted] 


Stoltenberg To Oversee Cooperation With France 
LD1409045°9) Hambure DPA in German 1322 GMT 
11 Sep 92 


[Text] Bonn (DPA}— The federal cabinet today [!! 
September] appointed former Defense Minister Gerhard 
Stoltenberg (CDU) as the new coordimator for German- 
French cooperation. Government spokesman Dhecter 
Vogel announced this to yournalists today. Stoltenberg 1s 
replacing the CDU politician Ramer Barzel. Federal 
Chancellor Helmut Kohl said that with Stoltenberg a 
political personality 1s taking over the office who. as a 
member of the cabinet. gained many years of cxpernence 
mn German-French cooperation 


Stoltenberg resigned at the end of March in connection 
with the discovery of unauthorized deliveries of Leopard 
tanks to Turkey 


Foreign Minister Comments on Treaty With CSFR 


LD1409191392 Prague Stanwwe Ceskoslovensko 
Radiw Network in Coch 1800 GMT 14 Sep 92 


[Excerpts] Ratification instruments for the new Czecho- 
slovak-German treaty on good-neighborly relatrons and 
friendly cooperation were exchanged in Bonn this 
evening [14 September]. [passage omitted] Klaus Kunkel 
said on thrs occassion: We hope that this treaty wll assist 
good-neighborly relations between our countnes. | wish 
your country and its people all the best in this uneasy 
tume, we will support you. [passage omitied] 


After the exchange ceremony. German Foreign Minister 
Kinkel was asked what attsttude Germany would have 
after the division of Czechoslovakia. He said that Ger- 
many 1s wait ms for further developments in our country 
In the event of division, Germany will have to reassess 


the situation. Several vanants of approach toward the 
future fate of this treaty are being drafted at the Foreign 
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Ministry mm Bonn. Naturally. | do not want to speak 
about them yet. Klaus Konkel added 


Bundestag Defense Official Meets Turkish Envoy 
LD140908049) Hambure DP 4 in German 0647 GUT 
14 Sep 92 


[Excerpts] Bonn (DPA}—Fritz Wittmann. chairman of 
the Bundestag Defense Commuticc. received hes Turkish 
counterpart Bak: Tug today in Bonn It emerged that the 
main wsucs discussed at the mecting were dolateral 
relations and opportunities for the resumption of 
German mulitary aid for the Turkish NATO partner 
Relations with Turkey reached a low powt im March. At 
this terme Bonn suspended military aid after « emerged 
that Ankara used German arms and tanks from the 
stocks of the former GDR's National People’s Army 
against the Kurdish opposition [passage omitted] 


The Federal Government has since lifted the arms 
embargo but deliveries have not yet been resumed At 
the request of Foreign Minister Klaus Konkel. the 
Turkish Government has once again given assurances 
that mm the future German equipment will only be used 
for agreed defense purposes [passage omiticd] 


“No Decision’ on Arms for Turkey 
LD1409112492 Hambure DP 4 in German O85 1 GUT 
14 Sep 92 


{Excerpts} Bonn (DPA}—Friz W atmann. charrman of the 
Bundestag Defense Committee. underlined the “tradition- 
ally good relations” with NATO pariner Turkey Fol- 
lowing a meeting with his Turkish counterpart Bak: Tug on 
Bonn today, Wittmann said in a DPA interview that it has 
been a “very necessary visit” and i 1s high tome “to put 
aside the irritations of the past.” [passage omitted) 


Wittmann said he discussed all “sssucs which are of 
interest to both sides” with his Turkish colleague With 
regard to the question of armament aid to Turkey the 
committee made no decisions. That is a matter for the 
executive. For decades the Federal Republic. in addition 
to the United States. has been the most important 
supplier of weapons to NATO member country Turkey 

Tug will meet Bernd Wilz, parliamentary state secretary 
at the Defense Ministry. on 15 September 


President Receives Belarusian ( ounterpart 
LD1509110592 Berlin DDP in German 1050 GMT 
15 Sep 92 


Text] Bonn (DDP)}—Federal President Richard von 

eizsaccker met Belarusian President Stanislaw Shush- 
kevich today. According to ‘xe Federal President's 
Office. Shushkevich said that the supply situatron on hes 
country has become more difficult duc to last year's 
drought. In comparison to the other countries mm the 
Commonwealth of Independent Statics. however. the 
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wivaion m Belarus ws relatively good Shushkevach 
assured that Belarus will remain in the ruble zone for a 
long tame to come 


Anticrime Cooperation Accord Signed in Bulgaria 
LD140909069) Hamburg DP 4 in German 0835 GMT 
54 Sep 92 


{¢r«t) Bonn (DPA}—Germany and Bulgaria signed a 
f-~.Tament agreement in Sofia on 14 September on 
4h. Stor to combat organized crime. drug trafficking. 
Sid <2 te jal smuggling of peopic. Following somilar 
tresi.c: with Poland. Hungary. and the . this 
agree ment. whech was signed in the Bulgarian caprta! by 
St2te Secretary Eduard Lintner. is the fourth of ms kind 
with a European state 


According to a Statement from the Interior Ministry. 
Lontner pomnted out that the “Balkan route™ has for years 
been the most used transport route for heromne from the 
Middle East to Western Europe Increasing numbers of 
seizures im castern European states furthermore indi- 
cated that this route 1s being used more and more for the 
transport of cocaine and cannabis to Western Europe 


Funds Allocated To Build Housing in Croatia 
LD140904499) Berlin DDP in German 0909 GMT 
1! Sep 92 


[Text] Eschborn (DDP)}—The federal government has 
made 50 milhon German marks available for an emer- 
gency aid program enabling winter accommodations to 
be built for 20.000 refugees and expelices in Croatia by 
the end of the year The Technical Cooperation Corpo- 
ration has been commissioned to implement this mea- 
sure. the company said in Eschborn today. They said 
that Germany 1s “the first country” to support Croatia 
within the scope of bulateral cooperation in the housing 
of cxpelices and refugees. The whole 1s being 
coordinated with the Office of the UN High Commus- 
sioner for Refugees. the corporation said 


The Croatian side attaches great importance to the 
emergency aid program. According to the company. 
accommodations are to be built for 6.000 refugees and 
cxpelices at three locations in Croatia. According to 
information, these new settlements are to be built in 
mtact or only partially destroyed towns and villages with 
at least 3.000 inhabniants. Empty busldings which have 
been abandoned will be prepared for another | 2.000 
refugees and cxpeliees Former schools. hospitals. hotels 
and vacation homes as well as municipal facilitoes are 
earmarked for this purpose 


Exports to Arab World Increased ‘Markedly’ 
LD1209175992 Hamburg DPA in German 0945 GMT 
It Sep 92 


[Text] Bonn, (DPA, VWD)}—German caports to the 
Arab world rose markedly again in the first half of 12 
with an increase of 23.9 percent to 7.7 bilhon German 
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marks [DM]. The Economics Monistry msucd a state- 
ment mn Bonn on Frnday which gocs on to say that Arab 
exports to the FRG—teo-thirds of which comprise ool — 
rose only by 0.5 percent to DMS.92 bilbon mm compar- 
mon with the first half of 1991 


The Duggest imuporters are Saud: Aratua. winch bought 
goods worth DM 2.2 bilhon (up 39.4 percent). followed 
by Egypt (DM923 million. up 3.4 percent) and the 
Unsed Arab Emirates (DM843 milhon. up 60 percent) 
The most mmportant Arab supplers are Libya (DM1.7 
bilhon, down 19.9 percent), Algerra (DM1.1 talon. up 
22.9 per cent) and Saudi-Arabia (1.07 billion’plus 33.7 
per cent) 


Germany's most important trading partner in the regoon 
ss Stell Iran, whech mncreascd ts purchases by 35.5 per- 
cent to DM4.05 bilhon. On the other hand. German 
imports fell by ;ust under one fifth to DMS35 millon 
These figures are not contained in the half-yearly balance 
of trade with Arab countnes 


Trade with the Arab world makes up about 2 percent of 
all FRG trade. Industry fears that the ban imposed by 
Bonn on boycott clauses im foreign trade contracts s 
ae We with the Arab region. The instruction 
from _ whech takes effect un November. 1s directed 
at the demand by many Arab countrnes that their trading 
partners should declare that they have no cconomac links 
with Israel 


Reportage: Reaction To Cut in luterest Rates 


DIHT President Criticizes Cot 
LD/1409/ 10192 Berlin ADN in German 1000 GMT 
14 Sep 92 


[ Text) Berlin (ADN}—Hans Peter Stuhl. president of the 
German ‘ssocation of Chambers of Commerce and 
Industry [DIHT]. sees no signal whech justifies a reduc- 
thon on base rates by the German Bundesbank Inflation 
presents the greatest danger for economx development 
in Germany and irflationary tendencies are still 
unbroken. said Stshl to pournaissts on Berlin today Short- 
term postive effects for investment are indeed possible 
but if this comes at the cxpense of inflation then the 
decision was mncorrec: 


Stshl sand he 6 surprised that the Bundesbank ict the 
planned reduction im base rates be announced via Fed- 
eral Finance Minister Theo Waigel. In the future the 
DIHT imtends to watch very closely to see how the 
independence of the Bundesbank will be preserved 


“‘Dictaced by Foreign Conditions 
LD140910449) Berlin DDP in German 1003 GMT 


{Excerpts} Frankfurt Main (DDP)}— According to its Pres- 
ident Helmut Schiesmnger, auth the realignment of the 
currencies within the European Monetary System and the 
relaxation of its monetary policy. the German Bundesbank 
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has “to a certam cxtent made the first move m domesix 
cconomec terms” with regard to wages and fimance policy 
Following a special sesmon of the Central Bank Counce of 
the Bundesbank in Frankfurt on | 4 September. Schicsinger 
told the press thai m these arcas the Bundesbank “very 
much™ wants a consobdation. Bundesbank Vice Presid 
Hans Tictmayer stressed that the combination of decrssons 
gave a “lemrted signal.“ How the capital markets well react 
“cannot be foreseen™ 


On the development of the German cconomy. Schicsenger 
said that the cconomy 15 “not mm a recesson.~ but that there 
are “weak tendencies” wm certam arcas. He 15 not capectong 
& Tse mm COMSUMer prices as a result of the lates’ Monctary 
measures of the Bundesbank [passage om:ticd] 


Schlesinger added that the Bundesbank 1 no longer im a 
position to contimuc is Monctary poly li there had 
been no realignment within the European Monctary 
System, then one would have capected further massive 
influxes of currencies. Schicsingrr spoke of a “measure 
dictated by forcign cconomic conditions” and a 
“dilemma created by foreign economic conditions ~ 


Schlesinger Thanks Government 
LD1409224292 Hamburg DPA in German 14821 GMT 
14 Sep 92 


Text] Frankfurt/Koel (DPA}—Bundeshank President 

Schlesinger has cupressly thanked the Federal 
Goverament for releasing the Bundesbank from the 
“exchange rate trap” by mcans of realigning the 
exchange rates in the European Monctary System (EMS) 
In one week “more Central Bank moncy was created 
than 1s needed for the whole year™ duc to the obligation 
to imtervene because of the weak Itahan bora. Schiesinger 
said this evening im an address to the Koc! Institute of 
International Economy. the text of whic was published 
in Frankfurt 


Schlesinger again rejected the charge that the Bundes- 
bank had bowed to political pressure im reducing key 
wmteresi rates and had lost its independence. “The fac! 
that in a fixed-rate system we never had complete 
independence. either in the Bretton Woods System until 
1973 nor im the EMS, if obligatory interventions are 
called for, we have to buy up the relevant currency mm 
unlimited quantities.” The Bundesbank had only 
escaped this obligation with the help of the EMS realign- 
ment requested by Bonn at the weckend 


Schlesinger warned against a failure of the Maastricht 
Treaty: In his view this would lessen the pressure for the 
economic assimilation of the EC countnes He called on 
the EC to continue along the “stability-ornented path 
toward monctary union 


Waigel: ‘Very Important Signal’ 
LD1409105 192 Hambure DPA in German 1012 GMT 
14 Sep 92 


[Excerpt] Kentum (DPA)—Federal Finance Minister 
Theo Waigel welcomed the Bundesbank's inicrest rate 
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> 
decmmon a5 a “very umportant signal.” The European 
Monctary System [EMS] prowed that a works, be told 
journalists mm Kestum on the sland of Syh after the 
conclusion of the German-Spanrsh Government consul- 
tations today He sand he capects that the realhgnment of 
the exchange rates have clamenated tensions within the 
EMS. Wage! spoke of a “positive decision with ~ sgard to 
France” since France's European partners have been 
hoping for a long trme for an mmterest rate reductoon as a 
positive signal to the cconomy 


Wangel added the reduction of the base rates umproved 
the condrisons for stronger ccomomac growth in Germany 
and im Europe It «ill cso give new momentum to the 
world econom: jpas.1* omitted] 


“No Proesere’ Pat on Bundesbank 


40150910279. Munech SUEDDEUTSCHE ZEITUNG 
in German 15 Sep 92 pi 


[“hen.” report: “Waigel: So Pressure Exericd”] 


[Text] Kentum/Syt—FRG Finance Mimuater Wasgel 
(Christian Social Umon—CSL) comsuders the Bundes- 
bank's «terest rate decisions as an important cconomac 
poly ugnal for the world economy. After the conclusion 
of the German-Spanish consultations on the island of 
Sy°t, 6 aagel assured SUEDDEU TSCHE ZEITUNG that 
politecal pressure had not been put on the Frankfurt 
central bank at any tome Rather. all decisions were 
achieved in close coordination 


According to the FRG finance monrster’s assessment, the 
Bundesbank's mmterest rate decison will also positively 
affect the mood mm France a few days before the refer- 
endum on the Maastricht treatees. It 1s understandabic 
that France and the other European partners had been 
very keen on German interest rate cuts to strmulate ther 
own economics. Waigel did not answer the question of 
whether this first step toward imtercst rate cuts will 
already suffice to restore a better balance of the interna- 
tional financial markets. but he said that. with the 
reduction to 9.2 percent, the Bundesbank had given an 
obvious signal to the capital market rates. The reaction 
of the dollar unmistakable 


W aige! said that reactions crom the ranks of ihe oppos:- 
ton that the Bundesbank. with its policy of “back and 
forth.” hardly trusted any longer are absurd One 
cannot—hke Social Democratec Party of Germany polr- 
toaan Wol Roth—constantly call for mterest rate 
cuts, but talk of “shaken confidence” om the policy of the 
German central bank when they are possible. he sand 


Oppesivien Condemns Policy ‘Chaos 
LD1S09161292 Bertin DDP in German 0945 GMT 
15 Sep 92 


[Excerpt] Bonn (DDP)}—The strategy paper on Germany 
as an industrial location which was pul forward by 
Federal Economics Minister Juergen Mocliemann makes 
clear the fact that the Federal Government sill has no 
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unified financial and economic concept, in the opinion 
of the Social Democratic ps Bogs [SPD] opposition. 
Joachim Poss, financial affairs spokesman of the SPD 
Bundestag parliamentary group, said in Bonn today that 
no end can be seen to the tax and finance policy “chaos” 
within the government. The government should at last 
speak “with one tongue”. [passage omitted] 


Economic Minister Moellemann’s Comments, Proposals 


Revision Clause in Pay Agreements 


LD1409080892 Berlin DDP in German 1231 GMT 
12 Sep 92 


[Text] Hamburg (DDP)}—Federal Economic Minister 
Juergen Moeliemann intends to have so-called revision 
Clauses put into pay and conditions agreements in order 
to have an already agreed small pay rise cancelled 
completely if firms do worse than expected, according to 
a report in BILD AM SONNTAG. As the newspaper 
reports, Moellemann is also demanding that employees 
in the future “will have to pay some of the costs arising 
from their jobs being secured.” According to the report, 
the federal economics minister intends to present his 
plan for an upturn in the east on 15 September. 


Moellemann has also come out in favor of working on 
Sundays and Bank holidays as well, in the future, if “for 
technical reasons manufacturing has to go on around the 
clock.” The politician has also proposed raising the 
“normal pensionable age” of 65 to finance reconstruc- 
tion in the east. 


Calls for ‘New Consensus’ 
LD1409091492 Hamburg DPA in German 0736 GMT 
14 Sep 92 


[Excerpt] Hamburg (DPA)}—Federal Economics Minister 
Juergen Moeliemann has called upon al! social groups to 
work together in the planned solidarity pact to secure 
Germany's viability as an economic location. “The time is 
ripe for a new consensus,” he said in Hamburg on Monday 
[14 September] at the beginning of a European Week put 
on by the Hamburg Chamber of Trade. Germany is at risk 
as an economic location. Five million jobs are lacking. 
There has to be decisive action now. 


For the first time Moellemann demanded that the fed- 
eration and the old laender further restrict spending 
through budget structure legislation. This would mean 
cutbacks in legislation on payments and subsidies which 
have hitherto been inviolate. The solidarity pact will “in 
any Case involve major cutbacks,” the minister said. The 
outlines of the pact have to be agreed by the end of the 
year at the latest, so that it can make its mark on the rest 
of the century. [passage omitted] 
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Asylum-Seekers Overburden East 
L.D1409110692 Berlin ADN in German 102 GMT 
14 Sep 92 


[Text] Hamburg (ADN)}—Federal Economic Minister 
Juergen Moellemann spoke out in favor of noticeably 
reducing the number of asylum-seekers in the new 
laender. It is a mistake to expect eastern Germany to 
take in around 20 percent of the asylum-seckers at the 
present moment in time, said the Free Democratic Party 
politician today at the European Week of the chamber of 
trade in Hamburg. The new laender is not prepared for 
this sort of burden, “neither the administrative author- 
ities nor the people.” At the same time he pointed out 
that there is also dangerous social conflicts in western 
German communities. 

An amendment to the Basic Law (constitution) is there- 
fore overdue, Moellemann said. It has been talked about 
for long enough, now decisions and negotiations are 
called for to create an immigration and asylum law with 
European solidarity. He supports a more fair distribu- 
tion of the burden in Europe. More than 500,000 refu- 
gees per year are too much for Germany. 


Moellemann called on all democratic forces to “energet- 
ically oppose” the right-wing violence against foreigners. 
Al the same time he admutted that the police deploy- 
ments were necessary but do not solve all the problems. 
In the minister's assessment the pictures of burning 
hostels for asylum-seekers in the foreign press has done 
more damage to Germany as an industrial location than 
lengthy planning and authorization procedures. 


Comments on Cut, Strategy Paper 


AU 1509104892 Cologne Deutschlandfunk Network 
in German 0519 GMT 15 Sep 92 


[Telephone interview with Economics Minister Juergen 
Moellemann by Friedbert Meurer, place not given—tive] 


[Text] [Meurer] Many people at home and abroad have 
been complaining for a long time about high interest rates 
in Germany. Yesterday the Bundesbank gave in to pres- 
sure and reduced the prime rate, even though only slightly. 
Not least, banking circles are criticizing the fact that the 
Bundesbank gave in to political pressure, in particular 
from Bonn, even though its independence has always been 
praised as a special sign of quality. The circumstances, in 
particular, are criticized. How. for instance, can Finance 
Minister Theo W:*gel announce the result one day before 
the meeting of the Central Bank Council? 


On the telephone | now welcome FRG Economics Minister 
Juergen Moeliemann. Good morning, Mr. Moellemann. 
{[Moellemann] Good morning, Mr. Meurer. 


[Meurer] Is this the Bundesbank whose independence is 
supposed to be the model for Europe? 

[Moellemann] Yes, it is independent and it has so far 
proved it very clearly. | would certainly not interpret the 
0.25-percent reduction of the Lombard rate and the 
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0.5-percent reduction of the discount rate as a result of 
giving in to political pressure bul simply as a conse- 
quence of the decisions on realignment in the European 
Monetary System [EMS}. This is also what the Bundes- 
bank board of directors said. I think that this ts correct 
and that the excitement 1s unwarranted. 


{Meurer] The small reduction of the interes” rates might 
be a compromise. If a reduction has to be made and if 
one has to give in to pressure, then it should only be to a 
minimum extent and a middie course should be found. 
{[Moellemann}] No. One must see that the Bundesbank 
makes its decisions not on the basis of one sole crite- 
non—in this case the realignment—but also has an cye 
on the development of monetary stability, which can be 
and 1s influenced by other aspects, | think, such as the 
drain on the capital markets by the public budgets or the 
decisions by the parties to the wage negotiations. | 
believe that we would be weil advised not to misinterpret 
this decision as a guarantee ihat interest rates will now 
fall sharply. On the contrary, we—that is politics, namely 
at all state levels, such as Federal Government, laender. 
and communities, as well as the parties to the wage 
negotiations—will have to show that we are relying on 
stability, that we do not misinterpret the signals from the 
Bundesbank, because otherwise we would very quickly 
receive the opposite signal again. 


[Meurer] How are we supposed to interpret the signals? 
[Moeliemann] I think that, in order to permit the interest 
rates to go down further, which would be very helpful for 
economic growth in the new laender in particular, we 
musi restrict the excessive drain on the capital markets 
by the public budgets. The Federal Government has set 
a fixed target of 2.5 percent growth of loans per year. The 
laender and communities are currently experiencing a 7- 
to 9-percent increase. Here we must achieve a reduction. 
As regards the partners to the wage negotiations, we need 
a round of wage nego:'ations that stays below the 
increase in productivity—by "he way, noi only because 
of the Bundesbank but simply so that warning signs for 
economic and social development that can no longer be 
overlooked can go out again; so that we may again come 
to a growth-promoting policy on the basis of a sober 
analysis of the current situation. 


[Meurer] Since none of this has yet happened, why is the 
Bundesbank reducing interest rates now—before any 
savings are made, before signals are set at the wage 
negotiations? 

{Moellemann) As | said before and as the Bundesbank 
itself has explained, it was a reaction, a limited reaction, 
to the decisions on the EMS. 


{Meurer] Some people say that this 1s only a pretext that 
is being used sow. 

{Moellemann] Well, whoever knows the renowned per- 
sonalities in Frankfurt knows that in case of political 
pressure they are more likely to move in the opposite 
direction. Therefore, one really may believe that this was 
a businesslike decision 
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[Meurer] However, there are also renowned personali- 
ties—such as Hans-Peter Suh! of the Federation of 
German Chambers of Industry and Commerce 
[DIHT}—who say that they will now watch most closely 
how the Bundesbank’s independence is preserved. And if 
| may come back again to the fact that Finance Minister 
Theo Waigel anticspated the reduction of the interest 
rates—was this not bad style? 


[Moellemann] Well, 1 do not mind if the DIHT wants to 
defend the Bundesbank’s independence tooth and nail 
and insists on having a European central bank remain 
independent against demands from other countries, 
which indeed exist. This 1s quite correct and this 1s also 
what | want. | think that during the deliberations about 
the EMS. which were held in closest coordination with 
the national banks, Theo Waigel did not say too much 
when he noted that decisions have to be expected, 
because at that time he knew that the board of directors 
had convened the Central Bank Council. This is not 
done if one does not intend to make some decisions. 


[Meurer] Was the reduction of the interest rates also 
discussed with you” 


{Moellemann] I do not intend to present the decision- 
making processes within the Government and between 
the Government and the Central Bank Council to an 
astonished public, in particular s:.«ce | would then per- 
haps be accused of acting in bad style. 


{Meurer] Today you will present your strategy paper for 
Germany as an economic center. Various details have 
already become known, Mr. Moellercann. You yourself 
have just mentioned thrift measures and wage policy. The 
entire thing will probably also move into the direction of 
giving up wages, among other things. Are you mot once again 
interfering with the autonomy of wage negotiations? 


[Moellemann] First of ali, today | will present a plan with 
the title: Strategy for Germany as an Economic Center— 
Economic Policy for the 1990's. This is not a plan that is 
reduced to a topical issue of everyday policy, but it is 
supposed to be a guideline for the economic policy in the 
remaining years of this decade and should give a signal 
for the talks initiated on the solidarity pact. The eco- 
nomics minister must adopt a position on this. 


It is a very complicated paper. which deals with all fields 
of economic policy and also with all areas close to the 
economy—-that is, such areas whose development influ- 
ences economic prosperity, and also such areas that are 
influenced by economic development. An example is 
education policy. Everyone knows that vocational 
training at schools and universities is an clementary 
prerequisite for Germany's capacity as regards goods, 
ideas, and services. Another example are the effects of 
social policy. If we continue to raise contributions to 
health insurance, unemployment insurance, nursing-care 
insurance, and pension insurance, everyone knows that 
this aifects ancillary wage costs. 
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I try to provide a very sober analysis of our options and 
the resulting requirements, and that against the back- 
ground of the fact that about two years after the unifica- 
tion treaty Germany's economy has reached a critical 
stage. Growth in eastern Germany is lower than 
expected, and in western Germany important economic 
sectors are stagnating. | think that the economics min- 
ister Must adopt a position on this. 


1 cannot exclude the area of wages, at least I cannot 
renounce its analysis and assessment. Since the 
autonomy of wage negotiations is intended, the decisions 
remain with the partners to the wage negotuations. How- 
ever, no one is surprised if chairmen of trade unions, for 
instance, or of employers’ associations—you just men- 
tioned Mr. Stihl’s statements—express their views on 
political issues. We have an open society and the sol:- 
darity pact can be achieved only if everyone makes his 
own standpoint quite clear. 


(Meurer] You demand—or suggest—on the one hand. a 
renunciation of wages, but, on the other, you want to 
reduce the top tax rate to 44 percent, but not only for 
business income. Is this socially fair? Does this deserve 
the title Solidarity Pact East? 


[Moellemann] Well, first of all, in contrast to advance 
reports by the press—but one can never protect oneself 
against speculation—I am not demanding a renunciation 
of wages, but I recommend wage contracts that are 
supposed to meet two criteria. First, they should not 
distribute more than can be achieved in terms of pro- 
ductivity increase, because otherwise there is no moncy 
le. for the necessary modernization and innovation. 
Second, | recommend greater flexibility, meaning that. 
in the new laender in particular, companies that are 
facing the question of whether they can pay higher wages 
or go bankrupt are given the opportunity to conclude 
special wage contracts, in order to save them. The third 
aspect, which I have broached in connection with the 
topic of wages, 1s the question of machine time. We have 
the shortest working times, but, unfortunately, also very 
short machine times. Perhaps we can reach a consensus 


in this respect. 
As regards taxes, we are already paying very high taxes. 


[Meurer] But why should lawyers or prosperous directors 
pay less taxes in the future? 


[Moellemann] Because the overall tax burden demanded 
in Germany is higher than in other parts of the world, in 
particular in comparable industrialized countries. If we 
want to see readiness to work and work itself pay off, we 
simply must onent ourselves toward what is demanded in 
other states. I think that at a time when we expect owners 
of capital to invest their money, one should not take too 
much in taxes away from cach mark. This 1s also a problem 
because, with its distribution system, the state does not 
manage moncy as well as the individual citizen, | think. 
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Presents Economic Strategy Paper 
LD1509095392 Berlin DDP in German 0856 GMT 
15 Sep 92 


[Text] Bonn (DDP)}—Federal Economics Minister Juergen 
Moellemann has reaffirmed his view that the German 
economy is in a “critical phase™. On presentation of a 
Strategy paper for ‘Location Germany’ [Germany's via- 
bility as a site for industrial investment] and economic 
policy in the ‘90s in Bonn on Tuesday [15 September], 
Moellemann demanded a uni.orm lowering of the top rate 
for income and corporate tax to 44 percent. 


Finance Minister Theo Waigel. on the other hand, wants 
to grant this rate only for busines: income and to keep 
the highest rate of 53 percent for private incomes. 
Moellemann said that there still has 10 be discussion on 
the details between the Bonn coalition partners. The 
question arises of whether there shou'd actually be a 
divided top tax rate. 


The paper, parts of which have already been leaked, says 
that growth in eastern Germany 1s lower than expected. 
The construction boom is still being sustained largely by 
transfer payments in the new laender. The economy in 
western Germany is stagnating. There is a danger of a 
“continuing excessive strain on the capacity of the 
economy as a whole.” 


The process of unification has led to a “dispute over 
wealth distribution.” in which the sum of demands 
exceeds the “quantity available for distribution.” Also in 
western Germany wage rises have risen markedly above 
the growth in productivity. 


Moellemann stressed that a situation has arisen in which 
“rising prices, high unit wage costs, and high interest-rate 
burdens” endangered Germany's international competi- 
tiveness. His proposals concern the whole of Germany as 
an industrial location and not further incentives for the 
development of the east. Instead of the “self-destructive 
struggle over wealth distribution” there now has to be a 
joint effort to overcome the economic downturn quickly, 
to develop the new laender, to exploit the economic 
opportunities of German unity, and thus to improve both 
social and ecological conditions in Germany. 


Seehofer Health Plan To Save DM11.4 Billion 


AU1309202092 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Sep 92 p ! 


[“for” report: “Coalition and SPD Want To Cooperate 
on Reform; Seehofer: DM!1 Billion To Be Saved in 
1993"} 


[Text] Bonn—The Bonn government parties and the 
Social Democratic Party of Germany [SPD] want to 
cooperate closely in the sphere of health policy and work 
out a joint draft concerning the financing of the health 
reform, as they did in 1989 with the pension reform. The 
offer for cooperation submitted by Health Minister 
Sechofer (Christian Social Union) was accepted by the 
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SPD official responsible for social policy, Dressler, 
during the first debate at the Bundestag of the new law 
designed to restructure the health sphere. Before the 
beginning of the discussions in the committees, both 
sides want to meet for talks. The basis will be Sechofer's 
draft bill and the SPD's ideas on the health reform that 


have been presented to the Bundestag. 


Seehofer stressed that the joint efforts should not lead to 
watering down the planned cuts involving DM11.4 bil- 
lion in the next two years. In addition, burdens must be 
distributed in a just way. With his reform, he wants to 
“break the vicious circle of rising premiums and rising 
expenditure.” In the long run, increasing premiums 
represent a greater burden for low-income earners than 
his reform plans, the minister stressed. Bruno Menzel 
(Free Democratic Party of Germany) also stressed that 
the “total sum to be saved in 1993 according to Secho- 


fer’s proposal is not negotiable.” 


Seehofer expects the planned reduction of prices for 
pharmaceuticals alone to yield savings involving over 
DM3 billion over the next two years. The coalition is 
determined to implement the “solidarity contribution by 
pharmaceutical companies.” Dressler, who sharply crit- 
icized parts of Seehofer's concept, announced that “SPD 
Participation is not free in political terms.” The pro- 
posals contained in the draft for the new health law must 
be “corrected decisively.” Above all, an organizational 
reform of the compulsory health insurance system is 
required. Only on condition that a true structural reform 
is carried out is the SPD willing to agree to a preliminary 
law whose short-term stipulations should be valid during 
a transitional period until the real reform becomes 
effective. Physicians, dentists, and pharmaceutical com- 
panies must naturally make their contribution to saving. 
In this connection, he mentioned a “cost-advantageous 
system of fees, new rates for hospital treatment, and 
finally price negotiations between the health insurance 
companies and the pharmaceutical enterprises.” 


The SPD politician made it clear that his party will by no 
means endorse another increase in the participation of 
those insured. He described as irritating reports 
according to which the coalition, besides holding talks 
with the SPD, also plans to discuss amendments to the 
draft bills in working groups with associations of the 
health sphere. “If you are really interested in arriving at 
a solid solution with the SPD, this procedure will not be 
possible,” Dressler pointed out. 


At the beginning of the four-hour debate, Seehofer stressed 
that record premiums and record deficits make resolute 
action necessary. Otherwise, premiums might increase to | 5 
or even 20 percent by the end of 1994. Increased premiums 
might be discussed if they led to real improvements in 
medical care. “However, this is not the case at the moment. 
Quite the contrary. Higher premiums mean financing waste 
and inefficiency at the moment.” 
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Politicians from all parties unanimously condemned 
recent attacks by some physicians and dentists’ represer- 
tatives against Seehofer and his concept as unacceptable. 
Dressler stated that it 1s the task of the whole parliament 
to make it clear that “the German Bundestag will not 
bow to pressure or yield to force.” 


Seechofer, who explicitly praised Ulnch Oesingmann, 
chairman of the federal association of physicians partic- 
ipating in the health- insurance plan, for his “courage to 
change course,” warned against fanning fears among the 
sick and the insured in connection with the discussion 
about the draft law. Referring to criticism by doctors of 
the planned adoption of a budget for medical supplies, 
he stressed: “I guarantee that every sick person will also 
get the medical supplies he needs after the introduction 
of the reform.” 


The pharmaceutical industry, the Hartmann Associa- 
tion, and the Association of Dental Technicians con- 
tinue to oppose Bonn’s saving plans. About 15,000 
dental technicians from all over Germany held a protest 
rally in Bonn. Seehofer’s draft endangers the existence of 
numerous enterprises employing dental technicians and 
thus the supply of the patients, they claimed. 


Using Only Volunteers for UN Missions Suggested 
AU 1409102592 Munich SUEDDEUTSCHE ZEITUNG 
in German 12-13 Sep 92 p § 


[“cas” report: “Only Volunteers for UN Missions”’] 


[Text] The defense spokesman of the Bundestag group of 
the Christian Democratic Union/Christian Social Union 
[{CDU/CSU}, Paul Breuer, has suggested using only vol- 
unteers among conscripts for UN missions outside the 
NATO area. In addition, special troops and units must 
be established within the Bundeswehr for such missions, 
Breuer stated on Friday [11 September] when he pre- 
sented a paper in Bonn. 


In this document, the CDU deputy confirmed that “no 
amendment to the Basic Law is required” for military 
missions of the German Armed Forces within the 
framework of the United Nations. At the same time, 
however, Breuer stressed that the CDU/ CSU Bund- 
estag group will not oppose a “constitutional clarifica- 
tion” of the Bundeswehr’s tasks “if this helps to 
establish a social consensus.” 


In view of the controversy over a professional army that 
has also erupted within the coalition, the CDU expen 
emphatically supported the maintenance of compulsory 
military service. It is the “primary duty of all male 
citizens."’ However, Breuer expressed concern about the 
fact that a considerable proportion of conscripts does not 
carry out any service for the community because of 
health reasons—which do not prevent them from pur- 
suing their professional activities. Thus, the defense 
spokesman of the CDU/CSU Bundestag group urged the 
government to eliminate the impression that arbitrari- 
ness and injustice prevail. It should be examined how to 
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expand participation in protection against disasters and 
in international humanitarian relhef operations “within 
the framework of compulsory military service.” To fulfill 
the principle of equity in conscription “everybody who 1s 
fit for service must do his duty or a Carry out service that 
1S equivalent to military service.” Breuer pointed out. 


Kinkel Urges Change to Basic Law 


LD1509101392 Berlin DDP in German 0726 GMT 
15 Sep 92 


[Text] Bonn (DDP)}—Federal Foreign Minister Klaus 
K.inkel has stressed that the Bundeswehr must be allowed 
by means of a constitutional amendment to take part in 
UN combat missions. “Without a comprehensive clari- 
fication in the Basic Law, the FRG runs the risk of losing 
all credibility,” Kinkel warned, speaking to journalists in 
Bonn in the run-up to the UN General Assembly in New 
York. In this event a permanent seat for Germany in the 
Security Council of the United Nations would be out of 
the question. 


Kinkel pointed out that foreign policy and security 
policy are beginning “to diverge.” So far as security 
policy questions are involved, the FRG is presently “out 
of the running.” However, German foreign policy must 
be capable of action, Kinkel stressed. In New York he 
will make clear his determination to put Germany in a 
position where it can fulfill its dutres. 


The foreign minister added that the demand for a 
permanent seat for Germany in the UN Security Council 
1s not being “actively pursued” at present by the Federal 
Government. As soon as the discussion about an expan- 
sion of this body becomes more concrete, however, “we 
must pursue German interests.” This should happen 
“calmly and reservedly,” Kinkel stressed. But one must 
say clearly: “We also want to be involved.” One compo- 
nent among others is that Germany 1s the third biggest 
contributor of funds to the United Nations. 


Anyone who wants a seat in the UN Security Council 
must fulfill certain duties as well as enjoy certain rights, 
Kinkel added. Germany must therefore take part “to a 
normal extent” both in peacekeeping and in peace- 
making measures by the UN. The foreign minister 
stressed that without a corresponding change in the Basic 
Law there is not “the remotest chance™ of a permanent 
seat in the Security Council. 


Bundeswehr May Be Reduced to 200,000 Men 


AU 1409183392 Hamburg DER SPIEGEL in German 
14 Sep 92 p17 


[Unattributed report: “Fewer Soldiers Sull?”’] 


[Text] Leading military figures in Bonn expect that by 
the year 2000 the size of the Bundeswehr will decrease to 
200,000-250,000 men. The current number of 437,000 
soldiers has to be reduced to 370,000 by the end of 1994 
under the “Two-Plus-Four” Agreement. Bundeswehr 
planners regard it as possible that politicians will agree 
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on a further reduction because of the pressure duc to the 
high cost. Some 250.000 soldiers would be “yust about 
enough” for the Bundeswehr to fulfill its tasks. However, 
it would require a modification of the compuisory mili- 
lary service system. The military leadership 1s thinking 
of a differentiated compulsory military service, in which 
specialisis would continue to serve 12 months, whereas. 
for example, drivers would b trained only for six 
months. Those serving a shorter period might have to 
pay higher taxes. 


Kinkel: International Peace Begins at Home 
LD/1409082692 Berlin ADN in German 1030 GMT 
12 Sep 92 


[Text] Berlin (ADN}—In the view of Federal Foreign 
Minister Klaus Kinkel, crises and war in the middie of 
Europe are a test for the structure of cooperative security 

“We have been on the way towards a global interna! policy 
whether we want to recognize this or not.” Kinkel said in 
a welcoming address today [12 September] to the annual 
Pugwash Conference in Berlin. Securing international 
peace begins at home. he said. “Germany's living together 
with other countries begins with living with foreigners 
here.” the minister stressed. “Whoever calls for peace in 
Bosnia-Hercegovnia and tolerates or even cxcuses a war 
against foreigners on our strects lacks credibility.” 


Kinkel said everyone 1s called on to act and rejected a 
politicians’ monopoly on responsibility. “The polis, the 
static, that is all of us and every individual, has his share 
of dangers to and opportunities for our common future.” 
There can also be “no ivory tower for academics and 
intellectuals” and “no comfortable window seat for 
cituzens who only look on.” 


Poll indicates High Number of Citizens Xenophobic 
LD/1409033592 Berlin DDP in German 0745 GMT 
11] Sep 92 


[Text] Cologne (DDP)}—Hostility to foreigners 1s appar- 
ently very marked among Germans. According to an 
INFAS poll, 37 percent of those questioned believe that 
Germans must “defend themselves against foreigners in 
their own country.” the ARD [Television] MOR- 
GENMAGAZIN reported today. Of those polled, 51 per- 
cent support the xenophobic slogan “Germany for Ger- 
mans,” and 26 percent of Germans consider the slogan 
“Foreigners Out™ to be completely or largely justified. 
According to the poll, there are only “marginal” differ- 
ences with regard to xenophobia between casiern and 
western Germans. One thousand people were polled in 
western Germany and 1,000 in the new lacnder. 


Hamburg Official Views Rightism, Republicans 
AU 1409184792 Hambure DER SPIEGEL in German 
14 Sep 92 pp 30-31 


[Interview with Ernst Ubriau, chief of the Hamburg 
Office for the Protection of the Constitution, by an 
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unidentified DER SPIEGEL correspondent, place and 
date not given: “Beginning of Death Trail™] 


[Text] [DER SPIEGEL] Night after night, young people 
attack homes of asylum-seekers. Who 1s behind the nots? 


[Ubriau] There ts no central control; the mots are mostly 
spontancous. However, there is a jount topic that brings 
the people together—the question of foreigners. 


[DER SPIEGEL! How much is due to frustration and 
how much to politics in the heads of the noters? 


{Uhriau}] This cannot be separated. The young people 
hav. an clementary experience: We can achieve some- 
thi: we make politics get a move on by violence. This 
gy “Se young people in the cast, in particular, new 
self-confidence—and therefore it has a fatal attraction. 


[DER SPIEGEL] Why are so many young people secking 
their future with the nghtists? 


[Ubriau} They are the only ones who currently provide a 
frame of reference and convey a feeling of solidarity. The 
Left appears to be unmotivated and unimportant. The 
established parties are no alternative, antiparliamentarism 
iS as widespread as was last the case at the end of the sixties. 


[DER SPIEGEL] Politicians of the big parties hope that 
a change in the asylum law will cut the ground from 
under the extremists’ feet. Can this still be managed? 


[Uhriau] No. The popularity of the nght-wing extremists 
has many Causes; the problem of foreigners 1s only one of 
them. An economic crisis is imminent in the FRG, and 
Europe's future is uncertain. The young people in the 
east losi all their authorities. They even do not respect 
their parents any longer since they were exposed as 
hangers-on of the Socialist Unity Party of Germany 
[SED] and often also lost their jobs. In this situation the 
rightests suddenly offer new support: being German, 
shutting oneself away from the outside, and strenagth- 
ening the state power. 


[DER SPIEGEL] Are militant neo-Nazi groups, such as 
the German Alternative or the National Offensive. 


becoming increasingly stronger” 


[Uhriau}] Of course, they are getting more influence. 
However, many young people reyect cadre organizations. 
Instead, there is a tendency toward autonomous struc- 
tures, loose groups where everybody knows everybody. 
This is far more dangerous. 


In eastern Germany, for example, there are hardly any 
rightist parent organizations. In contrast to the west, 
there the skinheads, who are extremely prepared to use 
force, are an important target of neo-Nazism. It is their 
vague objective to build a national movement onented 
according to the citizens’ groups of the late GDR 
together with western German neo-Nazis. This is a far 
greater success with the youth than a party program. 
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[DER SPIEGEL] According to your calculations, there 
are 60,000 mght-wing extremists, as many people as 
belonged to the extreme leftists groups in their top times. 
How strong will the mghtists become? 


[Uhriau] We are currently experiencing that the inner 
onentation of large parts of the society 1s being reversed. 
There is a movement similar to that of 1968, but i 
comes from the Right, has a different character, and does 
not start in the universities. The visions that shaped our 
society in the past 20 years—integration of minoritics. 
more participation, more civil mghts, more Europe—all 
that is disposed of by a backward and inward-onenicd 
movement. The topics of the nineties will be extreme 
nghtism, hostility toward foreigners, nationalism, and a 
return to introspection. 


[DER SPIEGEL] That is to say, the basic democratic 
values of the FRG are in danger? 


[Uhriau] Violence is increasing constantly. This year, 
neo-Nazis already committed 970 violent acts, 700 per- 
sons were injured, and 10 people were killed. Neverthe- 
less, more than 20 percent of the young people sympa- 
thize with extreme-right parties. As soon as they have 
established themselves, they will change society more 
than the leftists managed to after 1968. 


[DER SPIEGEL] Does the Right have enough intellec- 
tual leaders to do this? 


[Uhriau] Neo-Nazis ceased to be silly thugs long ago. At 
the universities students’ societies with rightist ideas are 
recruiting new members and are very successful. Neo- 
Nazis are already trying to get into this scene. 


In addition, there is a pseudoscientific discussion of the 
Third Reich by historians and self-appointed experts like 
David Irving or Fred Leuchter, who, with an increasing 
number of adherents, dismiss the gassing of the Jews as 
lies. This is a dangerous attempt to intellectualize rightist 


positions. 


[DER SPIEGEL] Leftists have hardly any influence in 
the universities. Where did they fail? 


[Uhriau] For years, they failed to hold a debate on 
nationalism. The tabooing of this topic played many 
young people who no longer understood the leftists’ 
speechiessness on the subject of nationalism into the 
rightists’ hands. 


[DER SPIEGEL] Are there nghtist groups that are 
already preparing themselves for an armed fight” 


[Uhriau} In Muehihemm and Bann radicals shot at homes 
of asylum-seckers with live ammunition and practice 
grenades. | am afraid that these weapons will also be 
aimed purposefully at people. 


[DER SPIEGEL] Is a new Red Army Faction [RAF], a 
Rightist Army Faction developing? 
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[Uhriau] If the extreme-nght structures are further con- 
solidated, we have to expect that this, analogous to the 
movement of 1968, will result in a terrorist variety of 
neo-Nazism—however, without the RAF's firm struc- 
tures. First signs can already be seen. 


[DER SPIEGEL] Is there already an organization behind 11? 


[Uhriau} Not yet. However, we know far too little about 
the mghtists in the mew laender. The Office for the 
Protection of the Constitution is only in its initial stages 
there. Thus, armed groups we do not yet know of might 
already be established. Considering the right-wing 
extremists’ contempt for human life, this is not unlikely. 


[DER SPIEGEL] Do you have difficulties in infiltrating 
liaison men into the scene? 


[Uhriau] In the past, we had a far keener eye on the 
militant Right than on the Left. Today this is different. 
However, the intelligence service instruments do not 
only consist of liaison men. 


{DER SPIEGEL] Why do you have such problems in 
getting the scene under control? 


[Uhriau] The qualitative change of nght-wing extrem- 
ism—into unorganized groups—gives us a major head- 
ache. The young people may suddenly dissociate them- 
selves from our democratic society, for example, in 
concerts of skinhead bands. There they are whipped up 
with racist texts. All of a sudden, a clique of rowdies 
turns into a highly political group—without our being 
aware of it. More and more youth gangs are carried away 
by the nghtist atmosphere of departure. 


[DER SPIEGEL] In contrast to the Bavarian Office for 
the Protection of the Constitution, your authority also 
keeps a watch on the Republicans. How close are the 
Republicans’ contacts with the noters? 


[Uhrlau] Below the leadership level, Republicans coop- 
erate with the other extremists, that is, also with militant 
ones, despite party congress resolutions to the contrary. 
The party grassroots, including the young people, 
threaten to make themselves independent. This is for us 
an important indication that the Republicans are an 
extreme-right organization—like the German People's 
Union and the National Democratic Party. Whoever 
relies only on the party leader's profession of nonvio- 
lence 1s blind in one eye. 


{DER SPIEGEL) Rightists and leftists take increasingly 
violent action against each other. Do you think it pos- 
sible that there will soon be shoot-outs between the 
hostile groups? 


{Uhrlau] The confrontation is already bloody. For years, the 
militant Left called for violence against nghtists. Now the 
neo-Nazis think that the day of revenge is coming. They take 
the relevant documents of the autonomous scene on the 
treatment of their opponents and say: Learn from the 
strength of the Left and avoid its weaknesses. 
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control in this way? 


[Uhriau] In this way, you cannot get national socialist 
thinking and the preparedness for violence out of peo- 
ple’s heads. It is useful to prosecute crimes as intensively 
as possible and to quickly convict the perpetrators. 
However, | do not see a magic recipe for the eruption 
that we are currently witnessing. 


Poll Reveals 50 Percent Favor Grand Coalition 


AU 1409092292 Berlin NEUES DEUTSCHLAND 
in German 10 Sep 92 p 4 


[ADN report: “Every Second German Favors Grand 
Coalition” ] 

[Text] Cologne—In view of the problems resulting from 
German unification, exactly 50 percent of the Germans 
want a grand coalition in Bonn. The was the result of a poll 
carried out by the Forsa institute. It was published on 
Wednesday [9 September]. A total of 35 percent reject a new 
government coalition between the Christian Democratic 
Union/Chnistian Social Union [CDU/CSU] and the Social 
Democratic Party of Germany [SPD]. According to the poll, 
the advocates of a grand coalition are mainly CDU/CSU 
supporters (58 percent), followed by SPD supporters (55 
percent) and Greens supporters (42 percent). 


‘Secret’ MfS-RAF Meetings 1978-84 Reported 
AU 1409092892 Hamburg DIE WELT in German 
12 Sep 92 p 4 


[Unattributed Report: * 
and RAF”) 


[Text] Karlsruhe—There were more secret meetings 
between the Red Army Faction [RAF] terrorist organi- 
zation and the Ministry of State Security [MfS] in the 
former GDR than so far known. According to a confi- 
dential report by the Federal Office of Criminal Investi- 
gations, which is available to DIE WELT, 24 such secret 
meetings have been discovered for the 1978-84 period. 
The 69-page report, which was completed in August 
1992, was drawn up in connection with the investiga- 
tions against Erich Mielke, Gerhard Neiber, and five 
other high-ranking Stasi officers. 


According to findings by the investigators from the Anti- 
Terrorism Department, the RAF cadres were able to enter 
the GDR practically at any time for the meetings, also after 


‘24 Secret Meetings Between MfS 
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attacks commutied wm the West. Among other things. 
receipts for the payment of expenses for the RAF mectungs 
were found, for instance, for plane ticker’: 19 1980 and 
1982. In 1980 they were probably comnccted with the 
move of the group of ex-RAF itcrronsis to the GDR and 


ey 


the resulting preparatory mectings The partecipants from 
the RAF reponedly comprised. with varying attendance. 
Christian Klar, Inge Viett. Helmut Pohl. Adethesd Schulz. 
Wolfgang and Henning Beer. Ingnd Jacobsmener. and 
Christas Eckes 
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Dumas Makes Overnight ‘Secret Visit’ to Damascus 
AU 1509070092 Paris AFP in English 0652 GMT 
1S Sep 92 


[Text] Paris, Sept 15 (AFP}—Foreign Minister Roland 
Dumas disclosed carly Tuesday that he made a secret 
visit to Damascus for mediation talks with 
Synan leaders on peace between Syna and Isracl. 


Dumas, who was interviewed on French radio. met both 
a | Hafiz al-Asad and Foreign Minister Farug 
al- 4 


The French minister also said he would visi Gulf 
countnes, notably Saudi Arabia, in October, noting that 
Paris “can play a more important role im the peace 
process™ in the Middle East. 

The foreign minister said there was a “willingness by 
Syria and Isracil for peace that has not yet been 
expressed.” though the Synan president had stressed 
that there “were many difficulties on the road to peace.” 
“Today there are new factors in the peace process and 
wherever France can be useful, it will go.” he said. . 


“I think there 1s, on the Syrian side, a certain attitude 
that would allow hope that things will head in the night 
direction,” he said without elaborating. 


He said he had “taken note of the new mindset of Israchi 
Prime Minister Yitzhaqg Rabin and Isracli Foreign Min- 
ister Shim'on Peres. 


Chinese Minister Gu Yongjang on ‘Secret Visit’ 


PM 1509103892 Paris LE MONDE in French 
13-14 Sep 92 p 3 


[Francis Deron report: “China Tries To Oppose the Sale 
of Mirage-2000 Planes to Taiwan”) 


[Text] Beying—Chinese Deputy Foreign Trade Minister 
Gu Yongjang has just been sent on a secret visit to 
France to formulate offers of contracts with a view 
toward persuading Paris to veto the sale of Mirage-2000 
planes to Taiwan. 


Mr. Gu Yongjang’s visit to Paris was not announced by 
the Chinese media and the Chinese embassy in Paris 
claims “to know nothing about it.” The deputy minister 
set off on Friday, 11 September, accompanied by offi- 
cials familiar with cooperation between Paris and China. 
This secrecy 1s reminiscent of that which surrounded the 
visit to Beying in August by French Industry and Foreign 
Trade Minister Dominique Strauss-Kahn who came to 
discuss the sale of Mirage-2000-5 planes to Taiwan. 


However, according to consistent sources, Mr. Gu will 
not discuss the airplane question directly with Paris. He 
has been given the task of putting forward the prospect of 
the Chinese purchase of several Airbuses, and telephone 
and petrochemical equipment among other things. Mr. 
Gu 1s not accompanied by officials who usually deal with 
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the projects financed by Parzs with the asd of loans and 
credit at low interest rates whech come under the bcading 
of economac aid to CHina—an absence suggesting that 
he 1s taking firm promises of purchases 


Beying. whach +s critucized strongly for is trade surplus 
with the West/m countnes, tned m carly summer to 


ical purchases. Paris refused to jon mm thal exercise. 
which has often proved frusticss in the past Being then 


new in these statements. The foreign affairs spokesman 
merely reaffirmed China's opposition in principle to 
arms sales to Taipei “by any country ~ 


Mr. Gu's visit dlustratcs a strategy followed by Being 
which consists of attracting industrialists working on 
technological equipment projects mm China. so as to exert 
pressure on the French Government. Some of the pro- 
posals which China 1s making im this connection are 
plausible. but others at best relate to long-term views— 
like the idea of a high-speed train linking Beying and 
Shanghai. At all events, 1 remains a financial problem 
The Netherlands. which recently gave up the ica of 
selling submarines to Tarwan im exchange for contracts 
on the continent, has had that caperence 


The Controversy With Washington 

However, the media here on Saturday [12 September] 
continued to focus its criticism on the US. plan to 
supply F-16 planes to Taipe:. Making more specific 
retaliation threats, an anonymous official cited by the 
press in Beying mentioned on 10 September the hypoth- 
esis that China might stop importing American wheat “if 
the U.S. Government persists im its intention to sell” 
these planes to the nationalist island 


This statement coincided with a warning irom the US 
Administration. The Chinese. acting Secretary of State 
Lawrence Eagleburger said rather unsubtly, “would do 
well to be very cautious about how they react. im that 
they are involved in a rather compiles imicrnational 
process.... They must understand that their actions will 
have consequences.” China had threatened previously to 
withdraw from arms control negotiations and to stop 
cooperating with the Americans at the United Nations 


The Chinese Foreign Ministry also reyected any suggestion 
aimed at equating the purchase of Russian Su-27 fighter 
planes made by Beying and the sales to Taiwan which 
Washington 1s envisaging. These are “two entirely different 
things.” a spokesman said without cxplanation. Similarly. 
he expressed the view that the deternoration in relations 
between Being and Washington should not interfere with 
Communist China's application to join GATT 
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However, there not a theatrncal aspect to the Chinese 
threets toward Washington (Footnote) (An Amencan muis- 
oan Wee Se © Os 9 Ss Suen Ee es 
t0 try to settle a commercial dispute. The Unned 
So ae ae aeoe ieee 
many Chinese exports. i marmmtamns that the constant builat- 
eral trade wumbalance wm Beying’s favor can be explained 
largely by 1s partner's unfair practices.) Beying would prob- 
ably resagn sseclf to the situatson if the contract with Tarwan 
ultsmately related to the only verssons of the F-16 which Mr 
Bush 1s prepared to authorize for sale. for electoral reasons 
the F-16-A and the F-16-B. These planes, whoch are defense 
planes. are mm an infenor class to those which the sland 
would like to buy: the F-16-C and F-16-D versions, whoch are 
attack planes and of which the Mirage-2000-5 is a rival. If 
Tarwan’'s defense 15 to be strengthened. China clearly prefers 
that this should remain in Amenrncan hands 


Tarwan, however, has just called a halt to the commercial 
negotiations which the firms involved in the production of 
the Murage-2000-5 have been pursuing for weeks. The 
Tarwan Ait Force command, which 1s thought to prefer the 
F-16, has made ut known that the of the French 
contract, scheduled orginally for 10 . would be 
postponed by two weeks for technical reasons. According 
to umpressions received on the island. this postponement 
may conceal esther a manspulation aimed at forcing Was- 
ington’s hand to secure the most sophisticated plane. or a 
final attempt to secure additional advantages 


Minister Views Scope for Interest Rates Cut 


LD14091 30492 Paris France-2 Television Network 
in French 1100 GMT 14 Sep 92 


[Text] According to the economy and finance minister, a 
“yes” on the Maastricht treaty referendum is needed for 


FRANCE 19 


a lowering of interest rates om France. Michel Sapin also 
stated that conditions for sustained growth cxist in 
France. Let's listen to him 


[Begin recording] [Sapin} Thas 1s an extremely umportant 
decision. It means that after more than four years of 


COMtinUOUS Interest rates increases we are Now entering a 
phase of iower interest rates. In very concrete terms this 
means that firms which hesitated to mvest due to the 
cost of credit will invest more cassly or thal consumers 
who hesitated to purchase an apartment or a car duc to 
the cost of credit will be able to do so. This means more 
growth. more investments. more jobs. 


Unidentified reporter] Does 1 mean that you will lower 
rench rates quite rapidly” 


[Sapen] It means that France. like Europe. lives with the 
prospect of a lowering of interest rates. The difference 
between France and others s that in France a very 
important vote will be held next week, a vote which, as 
everyone knows. has extremely importani cconomic 
consequences. positive or negative 


[Reporter] If the French are told: We can lower interest 
rates after 20 September. isn't this a kind of blackmail’ 
Vote properly and you will have cheaper money 


[Sapin] No. For ages | have been telling the French that 
a “yes” to Maastricht means the possibility of lower 
interest rates and that 2 “no” to Maastricht means the 
certainty of seeing wmterest rates climb in France. This 
weekend's decision should be considered in the perspec- 
tive of a lowering of interest rates. France must have all 
the means to go that way. It belongs to the French to 
confirm the decision made this Sunday [end recording] 
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Reaction to Devaluation, Bundesbank Move Cited 
AU 140913459) Paris AFP in English 1249 GMT 
14 Sep 92 


[Text] Rome. Sept 14 (AFP}—The devaluation of the 
lira by seven percent against icading European curren- 
cies 15 seen here as an inevitable defeat which | 
the need for the governmment to act rapidly in 
ducing austerity measures to tackle the 

and labour costs 


Such was the unanimous comment of political and 
noma circles here mm response to the decision late 
that the lira be devalued by seven percent 
currencies mn the European monctary system ( 


ltahan Prime Minister Giuliano Amato has stressed 
positive aspects of the arrangement, and particularly 
cut in German interest rates and improved competitive 
position of Itahan caports. But the press has concen- 
trated on the collapse of one of the piliars of the 
government's programme—the defence of the lira. 


Fiat chaurman Gniovanm Agncth said im an interview 


with LA STAMPA newspaper: “The only positive port 
8 the cut mm German interest rates.” 


Apart from that. “a « absolutely necessary that all 
ngorous measures under discussion by adopted at the 


carhest moment” 


The Confindustna organisation of employers, through 
its President Lugs Abete, has sasd that events have borne 
Out its pudgemnent that radical steps to deal with tahan 
failings had to be taken “within days and not months”. 


The devaluation was “the most serous of defeats”. the 
rector of Boccon: University Mano Monti said. But to bring 
about real recovery, “the government must tell the country 
that 4 much tougher recovery policy is needed instead of 
presenting the devaluation as an ltahan contribution to 
relaxation of the international monctary situation”. 


After devaluation, the new problem for Italy is called 
inflation, sand cconomist Mano Turan im CORRIERE 
DELLA SERA newspaper. This explains calls for a tough 
fight against the huge Itahan budget deficit and against 
the cost of labour 


Questions are being asked about the weapons available 
to Amato, who ransed controversy last week by secking 
emergency for three years to run the economy 
without further reference to parhament. 


The credibility of the lira us a reflection of the political 
and institutional system, LA STAMPA newspaper wrote. 
The deviuation underlines the mability of Itahan insti- 
tutions to put the cocuntry on course for convergence 
with its partners in Europe. 


The paper condemned the previous government headed by 
Giuho Andreott: for its “untruthful budgets drafted for 


if 


1 


aR 


clectoral reasons”. and st credited Amato, who took office in 
June, with achon “of great merit but still madequate”. 
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The kernel of the problem was “a polucal system 
capable of inspiring confidence and of governing 
according to the country’s aspirations and possibilities”. 
Paradonically. the Amato administration emerged “even 
weaker” from the devaluation, which u had ruled out 
until the last moment, bul “even more stable” because 
there was no one to take over, « sand. 


*Anti-Craxi Sentiment Increasing in PSI 
GIES1166B Milan LUNITA im Italian 26 Aug 92 p § 


[Interview with Giacomo Mancim., former PSI Secre- 
tary, by Rosanna Lampugnani. place and date not given 

“We Should Change Secretanes, Many Of U's In The PS! 
Think So™] 

[Text] Giacomo Mancini: “There is a growing number of 
those who think the PSI jlialan Socialist Party] should 
change secretaries.” The Socialist leader considers 
the editorial commentaries in AVANTT' against the 
judges as a fact of unprecedented seriousness. “Never have 
we seen such a violent. unjustified. and inexplicable 
position of secretary of a party identified with the head of 
government and the minister of justice” “The party ws 
Giacomo Mancini, former PSI leader, wrote to the editor. 
in-chiel of AVANTT' to condemn with distress what was 
written in its pages against the judges of Pavofl City by a 
commentator who is not very anonymous 4 commentator 
who in reality has a first and last name: Bettino Craxi 

Mancini went on to say that by doing this Crax is leading 
the party into “profound isolation” and is acting in a 
“wery dangerous and irresponsible way” So much so that 
within the party the opinion is growing that it would be 
better to change secretaries 


oon ape Why did the PSI secretary open this 
cx violent controversy with the yudges of Payoff 


City now? 


SEES 7 068 Mase SOs we came The things 
in the two commentaries are serious. There 
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wreparably involved by Craxi’s action. It is unlikely that 
the secretary can find any suppor or allics. Tomorrow 
(Editor's note: today) he will convoke the secretariat. | 
do not even know what the secretanat is any more. But 
it SCeMS to me i 1S a Pointless mecting. 

[Lampugnani] In the last few days, there have been 
various interpretations of the reasons why Crax: wrote 


[Lampugnani| Sooner or later the PSI will no doubt have 


the criticisms of Craxi that are coming from so many 


{[Mancim] Many of us have said so. With the current 
mcidents, that thought is certainly spreading But | 
should like to observe that im recent reporting of the 
criticism within the PSI. the newspapers have been 
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dealing with the gucstion as if «t were 2 normal situation 
They do mot sec its caceptional scrousness. It 5 as of 
these events were a habs. an addiction. It 1s a5 of actions 
of such a mature were permitted for party secretaries. or 
for the PS! secretary. Instead. there has never scen such 
a violent. unjustified. incaphcable position from the 
secretary of a party sdentified with the bead of govern- 
ment and several munisters. including the munisicr of 
yustice. What cise has to happen before 1 1s saed that this 
8 2 Situation of cxceptional gravity” 


*Penitent Provides Details of Mafia Workings 


VIESIISIB Rome L ESPRESSO in ltahan 
23 Aug 92 pp 32-33 


jAracle by Umberto Lucentin: “This Pennient Will 


Make You Trembie™} 


[Text] “1 was entrusted with the envelope of a firm that 
was bidding on the contract and that they did not wani to 
get the contract. | removed the wan seals from the 
envelope and took out the anti-Mafia certificate... For 
that reason. the firm was excluded from the bidding 
The successful bidder pad me 238 millon lire I handed 
over 70 malhon of 1 to the Caltanissctia family. The rest 
of i 1 took to San Cataldo. hiding 1 on my daughter's 
person. and then gave it to a man from Palermo who had 
the contacts with the politicians 


Foliowung on the heels of Tetuccso Contorno and Tom 
maso Buscetta. there 1s yet another superpenicnt who 1s 
disclosing to the Sicihan judges many secrets of the Cosa 
Nostra: the mew bosses. the internal conflicts. and what 
went on behind the scenes regarding the Falcone and 
Sactta murders, but also the link between the Mafia and 
politics, together with many events and names It was 
during those days that PSDI [Itahan Sociairst Democratic 
Party] Secretary Carlo Vizzim was loudly proclauming “I 
shall dissolve the party mn Sicily. | must be absolutely sure 
that all of us are free of any conditioning.” 


The superpenient was taken out of Sicily, he «= under 
police protection. and the pudges are capecting a grezt deal 
from brs revelations His name 1s Leonardo Messina. he 1s 
3? years of age and is the Mafia boss of San Cataido, wm 
Caltanissetia Province, where the men of honor rule im a 
domuineeering manner and where Cosa Nostra often gets its 
information for business deals and operations Messina 
was arrested im April bul began to talk only mm late June 
The Palermo judges Paolo Borsellino and Vittono Alquo 
were the first to imterrogate bom. “When | saw Rosana 
Schifami—the widow of Rocco. onc of Falcone’s body- 
guards who was killed in the Capac massacre—make her 
appeal on TV to the men of the Mafia.” Messina began by 
saying. “her words hu me like a ton of bricks. and | 
decided to leave the organization and cooperate with the 
courts.” He then began to teil everything. beginning with 
the imitiation rites 
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Santapaola. and Angelo Barbero from Catania 
Runa 1s number onc. and Madonia 1s emmediately under 
hin | was told that these two men were the international 


z 
s 


to the that the ambassador. in his relationships. 
musi question nor inform the representatives 
of the districts and of the families. In short. the 
ambassadors are used for the purpose of ensuring to 
the Corleone people retention of thei pervasive con- 
trol of the Cosa Nostra 

This cxcessive power, and the overturning of the estab- 


| 
: 
| 


other families. and in particular those that drew 
imspiration from the traditional models and values of the 
Cosa Nostra the so-called traditionalists. who were an 
emerging force 

The ( ontracts 
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routing a contract to the Technical Surveying 'oerrtete om 
Cahanmsctta on orders from Angelo Suno. who was 
described 2s Runa’s ambassador. ht was m thes connec- 


envelope from whuch he had removed the anti-Mafia 
certificate. Following bis repentance. Messina turned 
thes and other documents over to the mmvestigators 


Centro! of tlechons 
The organization, be said, has always “directed and 


elected deputy and arrested last July precisely because of 
a story involving the Mafia and vowng) 


The War Among the Gangs 


Because of Toto Runa’s cacessive power, another war 
among the families soon broke owt. At least five years 
previously individuals eho had been banished from the 


Cah at San Cataldo 


ROMPRES Reviews Relations With Romania 
40 1409/5289) Bucharest ROMPRES in English 
1422 GMT 14 Sep 92 


Teast] Bucharest. ROMPRES. 14°9/199)—Monday. 14 
 Pressdent Thescu of Romama will be meeting 
im Italy with high officials of the how country 


The Romaman-itahan official reiatroms date back on the 
first half of the 19th century 


The first Romaman diplomatic agency m Italy was 
opened on 16 March 1873. A few years later. on 6 
December 1879. the Itahan Government recognized the 
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independence Romania had gained on the batticficid. in 
the 1877 undependence war that md the country of the 
Turkish yoke. 


On 14 January 1880. the Romanian mrssion im Italy was 
promoted to the rank of legatvon. 


On 9 March 1964. the governments of Romani and 
Italy younth» decaded to rarse their diplomatic misssons in 
the two countmes to ambassadonal level 


The acteng ambassador of Romani to Rome. Valerw 
Viera. presented hus credentials on 12 July 1991, while 
his counterpart. Ambassador Bernardo Uguccioni. 
handed hus letters of credence on 19 July 1991. 


The post-war Romaman-ltahan relations had asa hole a 
postive course. Over the last years of the communist 
dictatorship the top-level dialogue was discontinued 
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Pope John Paul Meets Romanian President Iliescu 


AU 140917299) Bucharest ROMPRES in Englist 
1540 GMT 14 Sep 92 


Text] Bucharest ROMPRES. |4'9'1992—Romaman 
lon Ihescu was received Monday. September 

14, om the afternoon. at his summer ressdence of Castel 

Gandolfo. by Pope John Paul 
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Denktas Makes Statement After Meeting Ledsky 


141409174092 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1530 GMT 14 Sep 92 


[Text] President Rauf Denktas has said that the Turkish 
Cypnot goal is to reach a solution that will safeguard the 
nights of the community and avoid the displacement of 


any of its people. 


Denktas today received Nelson Ledsky, the U.S. State 
Department's special Cyprus coordinator, and conferred 
with him for some time. In a statement to reporters afier 
the meeting, which began at 1 200 [0900 GMT] at his office 
and lasted for about three and a half hours, Denktas said 
that this will be Ledsky’s last visit and that the issues were 
discussed in-depth. Noting that the Turkish Cypnots have 
always been on the side of peace since 1965, Denktas 
added that the Turkish Cypmot side has exerted the 
necessary efforts to reach a conciliation. He aced that the 
main reason why the Cyprus problem remained unsolved 
for 28 years was aliempts to write prescriptions to the 
problem without the proper diagnosis. Denktas said: Rec- 
ognizing the guilty party, which destroyed the Republic of 
Cyprus through the force of arms, as the government of 
Cyprus perpetuates this error. 


Denktas stated that Vasiliou 1s actually against a feder- 
ation. He noted that Vasilou, just like his predecessors, 
intends to continue the Republic of Cyprus together with 
its Constitution that 1s dead and buried. Denktas said 
that Vasilou now thinks that by modifying the constitu- 
tion he can lead the country to a federation and that all 
the Greek Cypriots have the constitutional night to come 
and settle in the north in their previous homes. Denktas 
said: So long as Vasiliou insists on these claims a lasting 
solution cannot be found to the Cyprus problem. He 
noted that, therefore, the Turkish Cypriot side 1s insis- 
tent on a transitional government, the sovereignty of the 
federated states, Turkish guarantees that have not been 
diluted through the CSCE, equality in cxecutive powers, 
unanimity in the decisionmaking process, and a rota- 
tional presidency. Denktas said that the Turkish Cypriot 
side wants to discuss these issues in Cyprus and thus 
render the problem soluble. He stressed that if an agree- 
ment 1s reached on the above-men ‘oned issucs in 
Cyprus then a solution can be attained in New York 


Denktas said that the invitation to New York 1s actually an 
invitation to accept an incompicte report and map of the 
UN secretary general in their current form with a min- 
imum of changes. He said: We do not accept this. If we go 
to hold negotiations then we will be ready and willing to 
hold them. Mr. Ledsky stressed that we have been invited 
to hold negotiations. We, however, are faced with a reso- 
luton and a report. We have to correspond with the UN 
secretary general and we have to hold in-depth discussions 
on the issue with the secretary general's representatives 
who will be arriving on the island 


Denktas sand that he told Cedsky that the Turkish 
Cypriot side believes that the goodwill mission of the 
UN secretary general can be used as a tool to bing 
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together the two communities on the island in a bid to 
achieve a conciliation. He added that, however, the UN 
secretary general should not act as a referee or as a 
mediator and that he should not try and impose his 
views on the parties involved. Denktas said: We have 
also told him that following our experience in New York 
we are against being pressured in the same way. 


Denktas said thai he explained to Ledsky that the real 
reason why the UN secretary general was unabic to fulfill 
his goodwill mission until now was the existence of the 
Government of Cyprus, which the UN Security Council 
was imposing on the secretariat general. He added: If we 
act with this hypothesis in mind then no one can achieve a 
positive result regarding the Cyprus problem because the 
Greek Cypriots have been granted the title of the Govern- 
ment of Cyprus. Stressing that the time has come to make 
peace and that justice and equity must prevail to attain 
peace, Denktas said: Justice and equity cannot prevail over 
an unjust and illegal foundation where all legal principles 
are rejected. A resolution adopted by the UN Security 
Council in the sixties in a bid to put a stop to the clashes 
during the period of bloodshed cannot be considered valid 
at the negotiating table. This is a legal problem. It is not 
possible for the Security Council to dwell on the issue. It is 
a political office but there is also the obligation not to 
resort to any action thai will confirm the existence of the 
Government of Cyprus to eternity. 


Noting that suggestions to forget the past are invalid, 
Denktas said that the Cyprus problem was crzated as a 
result of past incidents. Pointing out the: the most 
important issue was that the UN secretary general's set 
of ideas and map were being imposed on the Turkish 
Cypriot side, Denktas said that the Turkish Cypriot side 
should be given guarantees that every issue will be open 
to negotiations and that nothing will be imposed. He 
added that many issues should be solved in Cyprus prior 
to going to New York. 


Pointing out that the territorial issues have been suffi- 
ciently discussed at this stage, Denktas said: We are 
ready to discuss the constitutional issues directly with 
Vasiliou or through Camilion. The fact that the leaders 
of the two sides, which have reached an agreement on the 
issue of a federation, still cannot come together should 
indicate something. For us this is an indication that 
Vasilhou does not want a federation but something other 
than a federation. 


Denktas said that given the current situation one should 
also take into consideration domestic de. clopments. He 
said that he told Ledsky that for him to go to New Y ork 
the ruling party and Prime Minister Eroglu together with 
the Republican Assembly should make a definite deci- 
sion on whether they want a federation or not. He added 
that Ledsky will meet with National Unity Party officials 
and the prime minister tomorrow. 


Denktas said that he has been informed thai a minister 
and his circle are going around from house to house in 
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Girne [Kyrenia] saying that President Denktas recog- 
nized the night of property ownership in New York, that 
all the Greek Cypriots will come and settle in the north, 
and that all the Turkish Cypriots will be forced to 


want to [word indistinct] the Greek Cypriots. 


What we are saying is as follows: We have never rejected 
the nght of property ownership. The right of the Greek 
Cypriots to come and settle can be considered after a 


Cypriot living in that house has no ri 
granted certain rights to those living in these houses in 


that none of our citizens are displaced. 


Denktas said that the propaganda being waged by 
minister and the persons concerned was disgraceful and 
that it would only harm the cause. He added: No one has 
the mght to destroy the people's hope in the cause, in me, 
and in the negotiations. The cause is being and will be 
defended together with Turkey as a joint and national one. 
Officials Comment on Changes to UNFICYP 
NC1109130492 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 11 Sep 92 


[Text] Defense Minister Andreas Alonevtis said there are 
dangers in a possible withdrawal or cutback in the 
numenical of the [United Nations Forces in 


compensated instead. We are struggling to make sure 
the 


Cyprus] UNFICYP. In a statement to our station, 
Alonevtis warned that it is very likely that such an act 
would create serious problems for our side. He men- 
tioned thai the withdrawal of UNFICYP will remove an 
independent observer with a direct link to the UN 
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secretary general's department. He said: In such an 
event, minor incidents in the buffer zone or near it could 


develop into major ones. The defense minister said that, 
in his view, the issue of UNFICYP is not just a financial 
issuc, but is politically significant, a way to exert pressure 
for a Cyprus solution. Alonevtis believes that Cyprus and 
Greece—who want to keep UNFICYP—could signifi- 
cantly increase their contribution to heip dea! with the 
Force's financial probiems. 


[Briefly reporting on Cypriot Government reaction to 
changes in UNFICYP, Nicosia Cyprus Broadcasting 

ion Radio Network in Greek at 1400 GMT on 
i0 September adds the following: “Government 
Spokesman Akis Fandis said the Cypriot Government is 
working to promote its position and Andreas lakovidhis, 
Cyprus’ permanent representative at the United 
Nations, has met the president of the General Assembly, 
the president of the Security Council, and representa- 
tives of the Security Council permanent members, 
reaching a common understanding that UNFICYP 
should not be reduced nor its mandate changed at Icast 
for as long as the Cyprus talks continue and noting that 
when contingents, like Denmark's, withdraw. replace- 
ments should be made.”’] 


[In a report updating developments on the UNFICYP 
issue, Nicosia CYPRUS NEWS AGENCY in English at 
1117 GMT on 11 September adds the following: 


{“Interim arrangements are being made to allow the 
functioning of the U.N. peace-keeping force in Cyprus 
(UNFICYP) at least until July 1993, Cyprus Govern- 
ment spokesman Akis Fandis announced Friday. 


(“He said ‘contacts and consultations’ would continue in 
this direction. He did not elaborate. 


[“The said after this week's consultations at 
U.N. headquarters: "It has become evident that nobody sees 
the present status of the force to continue indefiniely.” 


[“Consultations in New York on the future of the force 
were attended by U.N. Secretariat officials and represen- 
tatives of the cight troop-contributing countries partici- 
pating in UNFICYP. Present was also UNFICYP com- 
mander Major-General Michael Minehanc. 


“The Security Council has been extending UNFICYP’s 
mandate every six months. The present mandate capires 
in December.”] 
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New Zealand's McKinnon Arrives for Talks 12 Sep 


TA1209161592 Ankara ANATOLIA in English 
1540 GMT 12 Sep 92 


[Text] Istanbul, Sept 12 (AA}—Don McKinnon, deputy 
prime minister and also forcign relations and trade 
minister of New Zealand, said here on Saturday [12 
September] that New Zeaiand and Turkey were impor- 
tantly situated in meeting points of East and West. 

He also declared will to improve trade relations with 
Turkey. 

McKinnon arrived in Istanbul this morning and spent 
the first half of the day sight-secing and shopping at the 
famous covered bazaar. 


He is leaving for Canakkale (Dardanelles) this afternoon 
to visit the unknown soldiers monument. 


New Zealand had contributed to the Anzac force with 
Australia to fight Turks at Dardanelles in the First 
World War. 


Talking to press members here McKinnon said the 
purpose of his visit was to improve bilateral relations 
with Turkey, particularly in the field of commerce. 


Indicating that this was his first visit to Turkey, 
McKinnon said he was very hopeful of his talks with 
President Turgut Ozal and Prime Minister Suleyman 
Demirel in Ankara to strengthen trade relations between 
the two countries. 


He added that his talks with Turkish officiais would also 
cover agriculture and animal husbandry, two ficids in 
which New Zealand was strong. 


McKinnon will proceed to Ankara from Canakkale for 
official talks. 
He will depart Turkey on Tuesday, September 15. 


McKinnon Meets Cetin, Demirel 


TA1409110992 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 14 Sep 92 


[Text] Don McKinnon, New Zealand deputy prime 
minister and minister of external relations and trade, 
currently on an official visit to Turkey, has begun his 
contacts. He first called on Foreign Minisier Hikmet 
Cetin this morning. Later, official talks began between 
the Turkish and New Zealand delegations headed by the 
respective foreign ministers. 


Prime Minister Suleyman Demirel also received the vis- 
iting minisier and conferred with him for some time. 
Answering reporters’ questions after the meeting, Demirel 
said that mutual political will has emerged for the devel- 
opment of bilateral relations. Demirel explained that New 
Zealand wants to cooperate with Turkey in the fields of 
irrigation, livestock breeding, and agriculture. 
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Official Talks Held in Ankara 


TA1409183892 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Sep 92 


[Text] President Turgut Ozal received Don McKinnon, 
New Zealand deputy prime minister and minister of 
external relations and trade, at the Cankaya Mansion 
today. Foreign Minister Hikmet Cetin was also present 


at the meeting. 


The official talks between Turkey and New Zealand were 
held in Ankara. At the talks, headed by Cetin and 
McKinnon, a unity of views was reached on the devel- 
opment of bilateral relations. Developments in the Bal- 
kans, the Middle East, the Caucasus, and the Central 
Asian republics were also discussed at the talks. 


Cetin noted that there has been a revival in bilateral 
relations in recent years adding that work will be carned 
Out On joint Cooperation projects. He added that intro- 
ducing new agricultural technologies to the Central 
Asian republics through the joint enterprise of the two 
countries is one of the issues on the agenda. 


McKinnon said that Turkey's close relations with the 
former Soviet republics and its experiences on the issue 
are important for New Zealand. 


Cetin Hosts Dinner for McKinnon 


TA1409205092 Ankara Turkiye Radyolari Network 
in Turkish 2000 GMT 14 Sep 92 


[Text] Foreign Minister Hikmet Cetin this evening 
hosted a dinner in honor of Don McKinnon, New 
Zealand deputy prime minister and minister of external 
relations and trade. 


In a statement during the dinner, Cetin said that the 
visits that have been exchanged between the two coun- 
tries in recent years have given a new impetus to the 
bilateral relations that were following a limited course 
due to geographic distance. Noting that this develop- 
ment in relations should not remain on a bilateral plane 
alone, Cetin stressed the importance of launching joint 
projects with third countries. He said that the Black Sea 
Economic Cooperation Project is one of the fields that 
looks promising. Cetin stated that Turkey attaches a 
special importance to southeast Asia and that the effec- 
tive policy pursued by New Zealand in this region is 
being followed with interest. 


-AcKinnon said that the joint investments to be realized 
in various sectors by his country and Turkey might 
especially be directed to Central Asian republics. He 
added that such joint investments will contribute to the 
transitions being made in these republics toward democ- 
racy and a free market economy. 
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Official Contact With South Africa Begun 14 Sep 
TA1409141392 Ankara ANATOLIA in English 
1000 GMT 14 Sep 92 


[Text] Ankara, Sept 14 (AA}—The first official contacts 
between Turkey and South Africa began at the Foreign 
Ministry here on Monday [14 September]. 


South African Deputy Foreign Minister Renier Schoe- 
man, visiting Turkey at the invitation of the Turkish 
Government, had a meeting this morning with Foreign 
Ministry Under Secretary Ozdem Sanberk, prior to talks 
between delegations. 


Sanberk and Schoeman discussed global issues of 
interest to both countries and Sanberk received first 
hand information on developments in South Africa from 
Schoeman. 


The contacts follow the beginning of a process of reform 
in South Afmca. Sanberk said Turkey wanted good 
relations with South Africa but pointed out that Turkey 
did not tolerate racism. 


Schoeman responded saying his government was deter- 
mined to wipe out all the effects of apartheid and build 
up a united, democratic republic. 


“No one should doubt that we shall remove the entire 
effects of apartheid. It is naturally a difficult task. 
Democracy is a very sensitive flower and it is hard for it 
to grow in the Afncan climate. But we think we shall 
succeed,” Schoeman said. 


Cetin Meets South African Envoy 


TA1S09085892 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Sep 92 


[Text] The deputy foreign minister of the Republic of 
South Afnca, which is carrying out reforms to end its 
official policy of apartheid, is holding talks in Ankara. 
This visit 1s the first official contact being held between 
the }wo countries. 


Foreign Minister Hikmet Cetin held a meeting with 
visiting Deputy Foreign Minister Reiner Schoeman. 
Cetin told him that Turkey is closely following the 
democratization policies in South Africa and hopes to 
see results as soon as possible. Cetin stressed that Turkey 
represents a philosophy that utterly rejects racism. He 
also expressed the belief that the developments taking 
piace in the world in recent years will speed up the 
reforms in South Afinca. 


Schoeman said that they are determined to establish a 
multiparty, democratic, and united South Africa. He 
then pointed to Turkey's growing importance in its 
region and in the world, and said that, for this reason, 
South Afnca wants to develop its relations with Turkey. 


Bilateral relations and international questions were dis- 
cussed at the meetings held between the two delegations. 
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In the meeting, Schoeman presented a briefing on the 
latest developments in his country. 


Greek Foreign Minister Reacts to Cetin Remarks 


NC1209093192 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 12 Sep 92 


[Text] Commenting on Turkish Foreign Minister 
Hikmet Cetin’s statement to ERT [Hellenic Radio Tele- 
vision}, Greek Foreign Minister Mikhail Papakonstand- 
inow said: During our discussions [at the Istanbul 
Council of Europe foreign ministers meeting}, neither 
Cetin por [Turkish Prime Minister] Demirel mentioned 
the Aegean. Reference was made only to minor incidents 
and ways to prevent them from expanding. A climate of 
trust has to be created in order to solve major issues and 
the Cyprus issue. I believe that we achieved this. We did 
not come here to solve the Cyprus issue or other major 
issues. We came here to establish a climate of trust. 


Development Agency for Eurasia Inaugurated 
TA1409132292 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 14 Sep 92 


{Text} Foreign Minister Hikmet Cetin has declared that 
the process of fast changes that the world has been 
experiencing assigns additional responsibilities to 
Turkey in the establishment of new peaceful balances 
and cooperation systems. The Economic, Cultural, Edu- 
cational, and Technical Cooperation Directorate, also 
called the Turkish Cooperation and Development 
Agency [TCDA], has become operational. 


Addressing the inauguration ceremony, Cetin said that 
in its region Turkey witnessed significant changes like 
the creation of new states in the former Soviet Union 
and in Centra) and Eastern Europe, the unification of 
Germany, the emergence of sources of tension in the 
Balkans and the Caucasus, and the creation of power 
vacuums. Cetin explained that this situation and the 
newly independent Turkic republics’ need for support 
allocates additional responsibilities to Turkey in the 
establishment of new peaceful balances and cooperation 
systems. He stressed that TCDA will play a significant 
role in the new cooperation system. 


The foreign minister noted that TCDA was established 
out of the need for a new cooperation framework with 
these republics. He added: This organization will assist 
in the development of all developing countries, espe- 
cially the republics using the Turkish language and 
Turkey's neighbors. It will develop the economic, com- 
mercial, technical, social, cultural, and educational coop- 
eration with these countries via projects and programs, 
and direct all such procedures concerning the assistance 
to be extended to developing countries in a flexible, 
nonbureaucratic, timely, and fast manner. The organiza- 
tion will also secure the necessary coordination to this 
end both in Turkey and abroad. 
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Cetin announced that a trans-Eurasia bank will also be 
established in order to coordinate the financing of coop- 
eration and assistance projects. The bank's task will be to 
increase and administer the aid to be extended by other 
countnes in the world, Cetin concluded. 


Also attending the ceremony were Husamettin Cin- 
doruk, speaker of the Turkish Grand National Assembly: 
Constitutional Court President Yekta Gungor Ozden; 
State Minister Mehmet Kahraman; as well as foreign 
mission chiefs in Ankara and bureaucrats. 


‘Terrorists’ Kill Sirvan Mayor, ANAP Official 


TA1509054892 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 15 Sep 92 


[Text] Near Silvan, a district of Diyarbakir, terrorists 
attacked a vehicle in which the mayor of Sirvana, a district of 
Siuirt, the Motherland Party [ANAP] Sirvan District 
chairman; and other ANAP members were traveling. 


Our correspondent has learned that the vehicle was 
transporting the ANAP delegates back from a regional 
meeting in Diyarbakir when the terrorists tried to stop it 
near Malabadi Bridge. When the driver refused to stop, 
the terrorists fired automatic weapons. Huseyin Fehimo- 
glu, the ANAP district chairman for Sirvan, was 
wounded in the incident. The terrorists abducted the 
Sirvan mayor and two other people. [passage omitted} 


[Ankara Turkiye Radyolari Network in Turkish at 0800 
GMT reports: “The bodies of Sirvan Mayor Munip 
Serafettinoglu and of ANAP official Adil Kaplan, who 
were abducted by terrorists near Silvan, Diyarbakir, 
have been discovered some 100 meters from the site of 
the incident. Huseyin Fehimoglu, the ANAP district 
chairman of Sirvan who was wounded in the incident, is 
recovering in the hospital.”] 


Deputies Resign From Party, Change Alliances 


DLP Deputy Resigns From Party 
141409120192 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 14 Sep 92 


[Text] Hasan Vasfi Eler, Democratic Left Party [DLP] 
deputy from Edirne, has resigned from his party. Eler’s 
resignation reduces the number of DLP deputies at the 
Turkish Grand National Assembly to five. 


Second Deputy Resigns From DLP 


TA1409184692 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Sep 92 


[Text] Democratic Left Party [DLP] deputy from Edirne 
Hasan Basri Eler and DLP deputy from Istanbul Nami 
Cagin have resigned from their party. With the resigna- 
tion of Eler and Cagin the number of DLP deputies at 
the Turkish Grand National Assembly has decreased to 
four and the number of independent deputies has 
increased to nine. 
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Baykal Welcomes New RPP Members 


TA1509082092 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Sep 92 


[Text] Republican People’s Party [RPP] leader Deniz 
Baykal has said that the RPP has assumed the duty of 
uniting and integrating [the social democrats] in polit- 
ical life. 

Al a news conference he organized in parliament today 
to welcome the new members to his party, Baykal said he 
is happy that the preference to unite is being realized 
under the umbrella of the RPP as opposed to other 
parties. The new memberships are building the RPP, he 
said, adding: More than ever before, there is a need for a 
new, powerful, and reliable political structure that 
exceeds the political structures existing in the country 
today. It is a duty to contribute to the national structure 
forming under the umbrella of the RPP. 


Inonu Downplays Chances of Crisis 


TA1409195992 Ankara TRT Television Network 
in Turkish 1700 GMT 14 Sep 92 


[Text] Erdal Inonu, Social Democratic Populist Party 
[SDPP] leader, state minister, and deputy prime minister, 
has said that a distribution within the assembly that will 
cause the government to fall is not expected within the 
coming days. Inonu said: I do not know what will happen 
then but I do not anticipate such a danger in the coming 
days. Now the government has tasks to complete within 
the framework of its promises. Inonu who is in Berlin to 
attend the Socialist Internationa! congress, made this state- 
ment there. Naci Omer from the Turkish Radio and 
Television team reports the following: 


[Begin Omer recording] Inonu made this statement at a 
news conference in Berlin where he arrived yesterday to 
attend the 19th congress of the Socialist International. 
He was replying to a question on recent resignations 
from his party to join the Republican People’s Party 
[RPP]. Inonu said that his government has shouldered 
an important role on lifting the political ban imposed on 
certain people following the 12 September regime, the 
solution of ethnic differences through democratic mea- 
sures, and the democratization process. He added that 
the government has contributed greatly to the reopening 
of the banned political parties. 


Noting that with the emergence of the RPP everyone will 
take his own place. Inonu said: 


[Begin Inonu recording] Now the bans have been lified. 
There is nothing that prevents a person from joining the 
party of his choice. Therefore, it is natural for these 
persons to make their choices as soon as possible and to 
assure our electorate of their stand. While saying this | 
am not hurt or offended. This is the nature of things. The 
situation should become clear and everyone should 
know where he stands. Then our electorate will be able to 
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decide with ease. Every kind of development can thus be 
achieved with case. Of course, it will be difficult. [end 
recording} 

Inonu said that the government was established with a 
majorty achieved through the coalition of two parties 
and that he did not expect this majority to become a 
minority. Stressing that statements made by some dep- 
uties that they are from the RPP did not mean that they 
would topple the government, Inonu said the following 
while explaining his approach to the issue: 


Our colleagues voted in favor of the government while 
they were part of the SDPP. Why should they change 
their mind now that they are from the RPP” As a matter 
of fact, in their initial statements they stated that they 
did not intend to topple the government. if, however, 
they do want to topple it they do rot have the power to 
do so. There is, however, no need for such a thing. Such 
a thing has no meaning. 


Inonu said that in its new legislative year the Turkish 
Grand Nationa! Assembly will discuss various constitu- 
tional and other amendments aimed at further democ- 
ratization. He added that the economy will be developed 
to the benefit of the masses. 


Speaking on the struggle being waged against terror, 
Inonu said that the people are united on the issue and 


that the positive results of the government measures will 
soon be apparent. Noting that the economic indicators 
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show a positive trend, Inonu added that there 1s a sicady 
improvement in the balance of payments. He said that 
the country’s foreign currency reserves have increased by 
$ 2.5 billion since his government came to power Inonu 
stated that one cannot say that inflation is under control 
but that by the time the government completes its first 
$00 days in power there will be a notuceable decrease in 
the rate of inflation. 


Referring to the Socialist International congress to begin 
tomorrow, Inonu said that at the contacts he will be 
holding within this framework he will be explaining 
Turkey's policy aimed at contributing to regional peace 
and security. Noting that as a result of world develop- 
ments there no longer cxists a power that can balance 
regional disputes, Inonu added that Turkey wants the 
peaceful development of the republics that have emerged 
following the disintegration of the Sovict Union and 
Yugoslavia. He further noted that the disaster in Bosnia- 
Hercegovina has to end and that the cease-fire in Kara- 
bakh should be fully implemented. 


Commenting on the Cyprus issue, Inonu said that the 
recent UN resolution created the wrong impression but 
that one can begin to observe an approach aimed at 
erasing this impression. Inonu said: The hope of 
reaching a point acceptable to the two sides through 
negotiations continues until the partics get together 
again in New York. [end recording] 








END OF 
FICHE 
DATE FILMED 


| ~ wa pf [P42 












Ee 


